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Quadripartite Protocol Signed in Brazzaville 


Delegation Arrivals Noted 
AB1212171288 Paris AFP in French 1654 GMT 
12 Dec 88 


[Text] Brazzaville, 12 Dec (AFP}—A Cuban delegation 
led by Ricardo Alarcon, deputy minister of foreign 
affairs, arrived in Brazzaville this afternoon where it is 
expected to sign tomorrow, with the delegations of 
Pretoria and Luanda, the protocol agreement on the 
withdrawal of Cuban troops from Angola and the inde- 
pendence of Namibia. Mr Alarcon, who is accompanied 
by 10 persons, went immediately after arrival to the 
hotel where the four delegations (Cuba, Angola, RSA, 
and the United States) are staying, while waiting for the 
signing of the protocol which is expected to take place, 
according to the Congolese authorities, tomorrow at 
1000 GMT. 


The arrival of the Cubans was preceded by that of the 
American mediator, the deputy secretary of state for 
African affairs, Chester Crocker. Soon after his arrival, 
Chester Crocker held talks with Congolese officials to 
make final arrangements for the ceremony scheduled to 
take place at the People’s Palace in Brazzaville. 


The South Africans, led by the minister of foreign affairs, 
Roelof “Pik” Botha, and the Angolans, are expected to 
arrive in Brazzaville tomorrow morning. In keeping with 
Congolese protocol, the signing session will be followed 
by a press conference by Mr Crocker, who will earlier 
have met the Congolese head of state, Colonel Denis 
Sassou- Nguesso. 


Protocol Points Detailed 
MB1312092788 Johannesburg SAPA in English 
0933 GMT 13 Dec 88 


[By Pierre Claassen] 


[Text] Brazzaville, Dec 13, SAPA—SWA [South West 
Africa}/Namibia’s independence process is to start on 
April Fool’s Day next year with the last Cuban soldier 
destined to leave Angola 27 months later. 


The Brazzaville protocol, due to be signed by South 
Africa, Cuba and Angola at 11 am [1000 GMT] today 
makes provision for UN Security Council Resolution 
435 on independence to be implemented on April | next 
year and for the signing of a trilateral treaty in New York 
on December 22 this year. 


The protocol stipulates that Angola and Cuba will reach 
a bilateral agreement, subject to Security Council 
approval, on verification arrangements before the New 
York signing. 
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It also makes provision for the establishment of a joint 
commission immediately after the New York signing on 
which the United States and Soviet Union and, ultimately, 
the newly independent Namibia, will be represented. 


The commission will deal with any disputes arising from the 
implementation or interpretation of the tripartite treaty, but 
will not prejudice any parties’ right to seek redress via the 
Security Council, or “pursue such means of dispute resolu- 
tion as are available under international law.” 


The parties have, in the preamble to the protocol, 
thanked Congo Brazzaville’s president, Col Denis Sas- 
sou-Nguesso and his government, for their “indi- 
spensible contribution to the cause of peace” and hospi- 
tality and called on the international community to 
provide economic and financial support for the imple- 
mentation of “all aspects” of the settlement. 


Mr Pik Botha, South Africa’s foreign affairs minister, in 
revealing the content of the protocol en route to Brazza- 
ville today, said the South African Government was now 
satisfied with the verification arrangements. 


The only outstanding documentation was the Geneva 
Protocol which would be released with the New York 
signing. It is known that the Cubans have opposed the 
publication of this document. 


Mr Botha said the agreement provided that, with the 
Namibian independence implementation date designated 
as D-Day, Cuba had to withdraw 3,000 troops by that date, 
25,000 (50 per cent) by D-Day plus seven months (election 
date), 33,000 (66 per cent) by D-Day plus 12 months, 
38,000 (76 per cent) by D-Day plus 18 months and 50,000 
(100 per cent) by D-Day plus 27 months. 


By D Day plus four months, the Cubans must be north of 
the 15th parallel (a line from the port of Namibae to 
Quito), and by D Day plus seven months, north of the 
1 5th—the Benguela line. 


After the signing ceremony the parties are to attend a 
reception and return to their respective countries, he said. 


The document ended an era of history which started with 
the German annexation of SWA/Namibia in the last 
century, Mr Botha said. 


It brings to an end a 40-year-long international dispute 
between South Africa and the international community 
and will end 12 years of war in Angola. 


Protocol Signed 13 Dec 
MB1312111188 Johannesburg Domestic Service 
in English 1100 GMT 13 Dec 88 


[Text] South Africa, Cuba, and Angola this morning 
formally signed the historic Brazzaville Protocol govern- 
ing the independence of South-West Africa and the 
withdrawal of 50,000 Cuban troops from Angola. In 
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terms of the protocol, the date for the implementation of 
UN Resolution 435 has been fixed for | April 1989. The 
final trilateral agreement will be ratified at ministerial 
level in New York on December 22. 


The Brazzaville Protocol was signed a short while ago on 
behalf of South Africa by the minister of foreign affairs, 
Mr Pik Botha. It was signed on behalf of Cuba by a 
senior member of the Cuban central committee, Mr 
Ricardo Alarcon Quesada. The chief of the Angolan 
Defense Force, General Antonio Franca Ndalu, signed 
on behalf of Angola. 


One of the first consequences of the signing of the 
protocol could be the return home of prisoner-of-war in 
Cuba Sergeant Johan Papenfus. The protocol stipulates, 
among other things, that as far as prisoners of war are 
concerned, Sgt Papenfus will be released after the signing 
of the trilateral agreement in New York on December 22. 
Observers expect Sgt Papenfus to return to South Africa 
early in the new year. 


The timetable for the withdrawal! of Cuban troops from 
Angola over a period of 27 months was also announced 
today. It entails the withdrawal of a vanguard of 3,000 
Cuban troops before implementation day on | April. 
Within 4 months after that, all Cuban troops in Angola 
will have to move north of the 1Sth degree line of 
latitude. On election day in South-West Africa, 7 months 
after 1 April, all Cuban troops will have to withdraw to 
positions north of the | 3th degree line of latitude, which 
coincides with the Benguela railway line about 600 km 
north of the South-West African border. 


At the same ume, that is, at the end of the first 7-month 
period, 25,000 Cuban troops must have left Angola, that 
is, 50 percent of the estimated 50,000. After 12 months, 
33,000 troops or 66 percent must have left Angola. After 
18 months from implementation day, 38,000 Cubans 
must be out of Angola, that is, 76 percent of the total 
number of troops. By the end of the 27th month from 
implementation day all 50,000 Cuban troops must be 
out of Angola. 


The Brazzaville Protocol signed today also stipulates 
that a bilateral agreement governing the Cuban with- 
drawal will be signed by Angola and Cuba on December 
22. By that time, Angola and Cuba are obliged to have 
reached an agreement with the secretary general of the 
United Nations, Dr Perez de Cullar, on the verification 
of the withdrawal. 


These procedures will have to be approved of by the 
Security Council of the United Nations. 


‘Full Text’ of Accord 
MB1312095288 Johannesburg SAPA in English 0951 
GMT 13 Dec 88 


[Text] Brazzaville, Dec 13, SAPA—Herewith full text of 
the Brazzaville accord and annex: 
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The delegations of the Governments of the Peoples 
Republic of Angola, the Republic of Cuba and the 
Republic of South Africa meeting in Brazzaville with the 
mediation of the Government of the U.S. of America: 


Expressing their deep appreciation to the president of 
the People’s Republic of the Congo, Col Denis Sassou- 
Nguesso, for his indispensable contribution to the cause 
of peace in southwestern Africa and for the hospitality 
extended to the delegations by the Government of the 
People’s Republic of the Congo; 


Confirming the commitment to act in accordance with 
the Principle for Peaceful Settlement in Southwestern 
Africa initialed in New York on July 13 and approved by 
the respective governments on July 20 1988, each of 
which is indispensable to a comprehensive settlement; 


With the understandings reached in Geneva on August 
5, 1988, that are not superseded by this document and 
with the agreement reached in Geneva on November 15 
for the redeployment to the north and the staged and 
total withdrawal of Cuban troops from Angola; 


Urging the international community to provide eco- 
nomic and financial support for the implementation of 
all aspects of this settlement, agree as follows: 


1. The parties agree to recommend to the secretary 
general of the United Nations that | April be established 
as the date for implementation of UN Security Council 
Resolution 435/78. 


2. The parties agree to meet on 22 December 1988 in 
New York for signature of a tripartite agreement and for 
signature by Angola and Cuba of their bilateral agree- 
ment. By the date of signature Angola and Cuba shall 
have reached agreement with the secretary general of the 
United Nations on verification arrangements to be 
approved by the Security Council. 


3. The parties agree to exchange prisoners of war on the 
signing of the tripartite agreement. 


4. The parties agree to establish a joint commission in 
accordance with the annex attached to this agreement. 


The annex: 


1. With the objective of facilitating the resolution of any 
dispute and regarding the interpretation or implementa- 
tion of the tripartite agreement, the parties will establish 
a joint commission which shall begin its work upon the 
signing of the tripartite agreement. 


2. The joint commission shall serve as a forum for 
discussion and resolution of issues regarding the inter- 
pretation and implementation of the tripartite agree- 
ment and for such other purposes as the parties may in 
future mutually agree. 
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3. The parties invite the U.S.A. and the USSR to 
participate as observers in the work of the joint commis- 
sion. Furthermore, they agree that on the independence 
of Namibia, the Namibian government should be 
included as a full member of the joint commission. To 
that end the parties will extend a formal invitation to the 
Namibian government to joint the joint commission on 


the date of Namibian independence. 


4. The joint commission shall be constituted within 30 
days of the signing of the tripartite agreement. The joint 
commission shall establish its own regulations and rules 
of proceedings for regular meetings or special meetings 
which may be requested by any party. 


5. The decision by a party to discuss or seek the resolu- 
tion of an issue in the joint commission shall not 
prejudice the right of that party to raise the issue, as it 
deems appropriate, before the Security Council or to 
pursue such other means of dispute resolution as are 
available under international law. 


6. The joint commission shall in no way function as a 
substitute for UNTAG [United Nations Transitional 
Assitance Group] (including the monitoring role of 
UNTAG outside Namibia) or the UN entity performing 
verification in Angola. 


End text 


Pik Botha Urges Close Ties 
MB1312135688 Johannesburg SAPA in English 
1334 GMT 13 Dec 88 


[By Pierre Claassen] 


[Text] Brazzaville Dec 13 SAPA—The South African 
minister of foreign affairs, Mr Pik Botha, today stole the 
limelight and drew two sustained ovations when he told 
the Congolese president the South African Government 
was removing racial discrimination and wanted to be 
accepted by its African “brothers”. 


He drew the applause from a large gathering of African 
dignatories who attended the official signing of the Braz- 
zaville Protocol in the Palais de Peuple this afternoon., 


He was one of the four delegation leaders to address 
President Denis Sassou-Nguesso after the signing, fol- 
lowing immediately after the U.S. mediator and assistant 
secretary of state for African affairs, Dr Chester Crocker. 


Mr Botha repeated his analogy of a zebra and said it was 
futile to think that if one shot the animal in the white 
stripes it would not die. 


“A new era has begun,” he said. “We are removing race 
discrimination.” (loud applause). 


“We want to be accepted by our African brothers (more 
applause). We need each other.” Mr Botha said. 
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Mr Botha spoke at length on the difficulties which had 
faced the negotiators and praised the president of Zaire, 
Mabotu Sese Seko, for having encouraged him and Gen- 
eral Magnus Malan to sign the accord for Africa’s sake. 


“I am not sure what role the Soviet Union played... but 
whatever it was, it was not disturbing,” he said. 


Mr Botha said African countries had to stand together 
economically and South Africa stood ready to play its 
role. 


“Africa needs peace and understanding. We were never 
given the opportunity to catch up with the industrialised 
powers.” 


He said the industrialised powers had determined the 
prices of Africa’s commodities and products and made 
Africa pay for technology. 


“The time has come to stand together economically.... If 
we don’t we will never catch up with the industrialised 
nations who will not worry about us either. 


“I appeal to you as a brother,” he said. 


African-Arab Conference Meets in Ouagadougou 


Ministers Arrive for Meeting 
ABO712112088 Ouagadougou Domestic Service 
in French 2200 GMT 6 Dec 88 


[Excerpts] OAU Secretary General Ide Oumarou, who 
arrived this evening in Ouagadougou, expressed his 
satisfaction with the organization of the Afro-Arab con- 
ference and hoped that it would mark a new beginning 
for Afro-Arab cooperation. [passage omitted] The Mau- 
ritanian foreign minister also wished for a revival of 
cooperation between Arabs and Africans so as to achieve 
more concrete results. Colonel Ould Sidya came to 
deliver a message from the Mauritanian head of state to 
Captain Blaise Compaore. The head of Congolese for- 
eign relations said that his country has always given 
precedence to Afro-Arab cooperation. Mr Antoine 
Ndinga-Oba thinks that this cooperation should be 
strengthened so as to examine common economic and 
political problems. [passage omitted] 


Arab League Leader Arrives 
ABO0712i 15588 Ouagadougou Domestic Service 
in French 1900 GMT 6 Dec 88 


[Excerpts] Chedli Klibi, the secretary general of the Arab 
League, arrived in our country this afternoon to attend the 
ninth Afro-Arab conference scheduled to open tomorrow 
in Ouagadougou. He was welcomec vnon arrival by Jean 
Marc Palm, the Burkinabe minister of external relations. 
Several other foreign delegations led by the heads of their 
foreign affairs ministries and the president of the Arab 
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Bank for Economic Development in Africa arrived today 
to attend this meeting. The OAU secretary general is also 
expected today [passage omitted] 


Boualem Bessaieh, the Algerian minister of foreign 
affairs present for the meeting, said he was willing to 
work on concrete issues and is convinced that the 
meeting will be a success. As for Mr Surani, the PLO 
foreign minister, he declared that it was thanks to the 
unflinching support of Burkina Faso that PLO policy 
was so effective. For him, the recent proclamation of the 
Palestinian state was the result not solely of an Arab or 
Palestinian struggle, but of an Afro-Arab struggle. He 
added that the Namibia and South African issues are 
also Arab issues that need to be fought on a common 
front: the Afro-Arab front. Mr Surani, who is a member 
of the PLO Executive Committee, is carrying a message 
from Yasir ‘Arafat to President Blaise Compaore. 


Compaore, Klibi Address Session 
AB0712215288 Ouagadougou Domestic Service 
in French 1300 GMT 7 Dec 88 


[Excerpts] The ninth session of the permanent Afro-Arab 
cooperation Commission meeting opened this morning 
in Ouagadougou. Certain specialized institutions are 
also taking part in the proceedings. They are: BADEA 
[Arab Bank for African Economic Development], the 
BAD [African Development Bank], the ALECSO [Arab 
League Educational, Cultural, and Scientific Organiza- 
tion}. The following countries are taking part in the 
meeting: Libya, Mauritania, Tunisia, Lebanon, Tanza- 
nia, Mozambique, Iraq, Sierra Leone, Kuwait, Swazi- 
land, Somalia, Congo, Algeria, Mauritius, Syria, Guinea, 
United Arab Emirates, Jordan, Ghana, Palestine, 
Angola, Saudi Arabia, and Burkina Faso. The opening 
ceremony was chaired by head of state Captain Blaise 
Compaore. In his address he welcomed the various 
delegations and recalled Ibn Batuta’s travels in Africa- 
,.which demonstrated a clear manifestation of a degree 
of interaction of Arab and African peoples. These rela- 
tions were interrupted by colonization. The effects, 
which can still be felt, were stressed by the head of state. 
A whole nation has been dispossessed of its land and 
forced to go into exile. This is the fate of the Palestinians. 
In the RSA, the victims of apartheid are now uncount- 
able. These two events, President Compaore said, 
demand unity among Africans and Arabs to fight against 
the enemy. [passage omitted] 


The reinforcement of Afro-Arab cooperation was the 
leitmotiv of ‘he speech of the Arab League secretary 
general, Chedli Klibi. He said that the current session is 
of paramount importance in the sense that it has to 
review Afro-Arab cooperation in order to enable Afri- 
cans and Arabs to undertake [word indistinct] works. 
Afro-Arab cooperation is a necessity and a reality that 
[words indistinct] between the two communities, Mr 
Klibi said. That is why, he continued, the leaders of these 
peoples must [passage indistinct). 
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Compaore Receives Delegates 
AB08 12212088 Ouagadougou Domestic Service 
in French 1900 GMT 8 Dec 88 


[Text] This afternoon, as the ninth session of the Afro- 
Arab Permanent Commission proceeded, President Bla- 
ise Compaore received the foreign ministers of Kuwait, 
Mauritania, Jordan, Syria, Somalia, the Arab League 
secretary general, as well as heads of other delegations 
who came to express their gratitude for the reception 
accorded them in the country. They also delivered mes- 
sages of friendship and fraternity from ther respective 
heads of state to Captain Blaise Compaore and congrat- 
ulated the head of state for the successful organization of 
the session [words indistinct]. They also expressed their 
concern over [words indistinct] to combat their common 
enemy and hoped that their relations with Burkina Faso 
will develop further. 


Meeting Ends Over SDAR Dispute 
AB0912082688 Paris AFP in English 0800 GMT 
9 Dec 88 


[Text] Ouagadougou, Dec 9 (AFP)}—A dispute over 
Western Sahara, the phosphate-rich former Spanish col- 
ony, ended the 9th session of the Standing Commission 
for African-Arab Cooperation a day early Thursday [8 
December], a highly placed commission source sad. 
“These are serious issues which, unfortunately, we have 
been unable to resolve,” a senior Arab Commission 
member told AFP. ““We hope, however, and I am confi- 
dent, that despite these problems we will be able to move 
ahead in the cause of Arab-African cooperation. I remain 
optimistic.” 


The Organization of African Unity has recognized the 
Polisario guerrilla group as the legitimate representatives 
of the Western Sahara while the Arab League does not, 
out of consideration for League member Morocco whose 
troops currently occupy the region. Morocco is an Arab 
League representative to the Standing Commission but 
did not take part in the Ouagadoug’» talks because of 
dissatisfaction with the African posit.on on the Western 
Sahara issue, the source said. These basic disagreements 
have thwarted efforts to reach a common ground on 
other issues, he said. 


The commission, created in 1977 during a summit 
meeting of African and Arab leaders in Cairo, is charged 
with furthering economic, financial and political coop- 
eration among African and Arab countries. Since the 
Cairo meeting Arab financial institutions, primarily 
through the Arab Bank for the Economic Development 
in Africa, have provided loans and grants worth more 
than 10.5 billion dollars to Africa. They have had less 
success on political issues. The Standing Commission, 
which is supposed to meet every six months, has met 
only nine times in the past 11 years, the last meeting 
taking place in January, 1986. 
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On the eve of the commission meeting Organization of 
African Unity [words indistinct] Ide Oumarou warned 
the Afro-Arab group. “I will say that the Ouagadougou 
meeting is the last chance for the Arab-African cooper- 
ation group to shake off its lethargy which it has experi- 
enced over the last 10 years,” he said. Before departing 
Ouagadougou Friday the commission members were to 
hold a brief ceremony at the dedication of a new monu- 
ment erected in honor of the Palestinian uprising. 


Further on Early End of Session 
ABO0912221588 London BBC World Service in English 
1615 GMT 9 Dec 88 


[From the “Focus on Africa” program] 


{Text} It looks as though the Western Sahara issue and 
whether Polisario or Morocco should be supported could 
have been a factor in the early conclusion of this week's 
Afro-Arab ministerial meeting in Ouagadougou, the cap- 
ital of Burkina Faso. Delegates from the OAU and the 
Arab League broke up a day early and no firm date has 
been fixed for another meeting. Our correspondent in 
Ouagadougou, Marco Worming, has been investigating. 
He sent this report: 


A (Congolese) delegate to the ninth session of the 
Committee for Afro-Arab Cooperation told me last night 
that the question concerning whether to support Polisa- 
rio or Morocco on the issue of sovereignty in Western 
Sahara fell basically along OAU and League of Arab 
States lines, the OAU supporting the cause of the Saha- 
rawi movement, the League siding with the Moroccans. 
Presently belonging only to the League of Arab States, 
Morocco has not been a member of the OAU since 1984. 
Kuwait's minister of state for foreign affairs, Sa‘ud 
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al-‘Usaymi, the co-president representing ihe confer- 
ence’s Arab group, said that the delegates were unabic to 
agree on the Polisario issue. But despite the differences, 
he was optimistic that it would be resolved. 


However, in an interview with the BBC las: night just 
prior to the closing session, OAU’s secretary general, Ide 
Oumarou, said that the issue is not on the agenda and 
had not been even discussed. Ide Oumarou explained 
that the Afro-Arab committee could wait to discuss the 
Western Sahara question until the next meeting which, 1 
was decided, will probably be held in Khartoum, within 
the first six months of 1989. 


Burkinabe Minister Closes Session 
AB1012182288 Ouagadougou Domestic Service 
in French 2200 GMT 9 Dec 88 


[Text] Deliberations of the ninth session of the Afro- 
Arab conference ended this morning. Two political dec- 
larations were adopted by the participants. These two 
declarations condemn apartheid and Zionism, and reaf- 
firms the commonality of the destinies of Arab and 
African peoples. In his closing speech, External Rela- 
tions Minister Jean-Marc Palm pointed out that this 
ninth session is a step in the mght direction. 


[Begin Palm recording] If anyone wants to know 
whether, we, Arabs and Africans, despite a hostile env- 
ronment and all sorts of obstacles, are determined to 
resolutely undertake common action in solidarity after 
successfully overcoming these obstacles, then this ninth 
session can be said to have provided the beginning of an 
answer to that question. The commonality of our destiny 
is a fact. It goes beyond changing circumstances and is 
entrenched in history. [passage indistinct] The essential 
thing in Afro-Arab cooperation is to have partners who 
are determined (?to work) toward cohesion. Solidarity 
{words indistinct]. A lot of work remains to be done, but 
the present session in Ouagadougou is a step in the right 
direction. [end recording] 
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Equatorial Guinea 


Foreign Minister Sends Message to Shevardnadze 
AB08 12141988 Malabo Domestic Service in French 
0610 GMT 8 Dec 88 


[Text] Marcelio Nguema Onguene, the minister of state for 
foreign affairs and cooperation, yesterday sent a message 
to his Soviet counterpart, Mr Eduard Shevardnadze, on 
the occasion of the 20th anniversary of the establishment 
of diplomatic relations between Equatorial Guinea and the 
USSR. In the message, Mr Nguema Onguene reaffirmed 
the hope that the relations of cooperation between Malabo 
and Moscow will be strengthened. On the occasion, the 
Ministry of Foreign Affairs and Cooperation and the 
USSR Embassy in Malabo have organized an exhibition of 
photographs [words indistinct]. The exhibition was opened 
yesterday afternoon at 1700. 


Congo 


Authorities Cited on Quadripartite Talks 
AB0912143688 Paris AFP in French 1343 GMT 
9 Dec 88 


[Text] Libreville, 9 Dec (AFP)}—The Congolese authorities 
“are eagerly hoping” that the quadripartite meeting 
(involving South Africa, Angola, Cuba and the United 
States), on Angola and Namibia will resume next Monday 
(12 December). This was disclosed to AFP today by a close 
friend of President Denis Sassou-Nguesso who is paying a 
visit of some hours to Gabon. The Congolese head of state 
is indeed intent on being present in his capital on the day 
of the signing of the “protocol of the Brazzaville agree- 
ment,” according to observers. However, his schedule is 
very busy from mid-December. He is to participate in the 
Franco-African summit of Casablanca (from 14-16 
December) and is expected to visit Nouakchott before the 
Casablanca summit, it has been learned from reliable 
sources. “If nothing happens next week, then the signing of 
the agreement will have to be postponed until January,” an 
official close to the president said. 
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In Brazzavile, people in official circles who were ques- 
tuoned simply stated that Congo is preparing to welcome 
the delegations for the fifth time. The AFP correspon- 
dent has observed that everything is ready for welcoming 
the vanguard teams of the delegations as of tomorrow 
evening. (A diplomatic sour in Pretoria said on Friday 
that the meeting was to resume next week, and it is 
thought in the South African capital that it will last for 
only one day). 


Paper Denounces Zaire, RSA, UNITA ‘Plot’ 
AB1012170188 Dakar PANA in French 1255 GMT 
10 Dec 88 


[Text] Brazzaville, 10 Dec (PANA)}—The Congolese 
daily MWETI in its latest edition denounced the Zairian 
and South African Governments for hatching a “plot” 
with the “UNITA” terrorist group that further compli- 
cates the situation in southwest Africa. The South Afri 
can delegation’s decision to withdraw from the roundt- 
able negotiations arose after the visit by Pik Botha, the 
minister of foreign affairs, and Magnus Malan, the 
minister of defense, to the Zairian capital, where they 
held talks with Mobutu Sese Seko and Jonas Savimbi, 
the daily said. 


Quoting a South African delegate, this daily newspaper 
explains that Pretoria’s officials went to Kinshasa to 
exchange ideas of prime importance with the Zairian head 
of state and notes that Zaire’s granting of a presidential 
helicopter to return the South African delegation, which 
had traveled by boat from Brazzaville, was dictated by the 
interest it gained from this meeting and by the fact that the 
negotiations have reached a critical point. 


MWETI also accused South Africa of deliberately block- 
ing the search for peace in Angola and the liberation of 
the Namibian people by insisting on its participation in 
the supervision of the Cuban troop withdrawal from 
Angolan territory. The newspaper says that even prior to 
the decision by the Pretoria regime to boycott the signing 
of the protocol agreement, there had already been 
rumors in the Zairian capital about the impossibility of 
initialing this agreement. The MWETI commeniary 
describes the South African stand as a disappointment to 
the world community, and especially to southern Africa. 
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‘Adamant’ Brazzaville Protocel Signing 13 Dec 
MB1212172088 Johannesburg SAPA in English 
1715 GMT 12 Dec 88 


[Text] Johannesburg Dec 12 SAPA—The minister of for- 
eign affairs, Mr Pik Botha, and the minister of defence, 
Gen Magnus Malan, fly to Brazzaville tomorrow morning 
to sign a peace protocol with Cuba and Angola. 


This will bring to an end more than seven months of 
negotiation under the mediation of U.S. assistant secre- 
tary of state for African affairs, Dr Chester Crocker, 
which started in London and shifted to Brazzaville, 
Geneva, New York and Cairo at various stages. 


The protocol is a precurser to a final trilateral treaty, to 
be signed next year, which will bring an end to the 
| 2-year Angolan war, a UN-supervised independence for 
SWA [South West A‘tica])/Namibia after 40 years of 
international dispute, and a 27-month phased with- 
drawal of Cuban troops from Angola. 


Although reports from Havana insist that the protocol 
will be signed on Wednesday [14 Dec] the South African 
delegation is adamant it will be tomorrow. If the Cubans 
are not present, it is expected that the two ministers will 
sign the five-paragraph protocol without them. The 
Congolese Government today confirmed the South Afri- 
can vtew that the signing will be tomorrow. 


Once the protocol signing is completed the parties con- 
cerned need to agree to a venue and date for the signing 
of the final treaty. 


The protocol will settle the most thorny issue of Cuban 
withdrawal and its verification and is understood to 
include some arrangement for an exchange of prisoners. 


It also provides for the implementation of the UN-super- 
vised independence of SWA/Namibia, but does not make 
any specific ruling on the positions of SWAPO or Dr Jonas 
Savimbi’s UNITA movement. It is not clear precisely how 
South Africa settled its reservations on the verification 
issue which were unresolved when Mr Botha unexpectedly 
broke off negotiations in Brazzaville ten days ago and 
returned to South Africa with the protocol unsigned. 


Senior sources have revealed that the UN Security 
Council is to play the major role in arbitrating in 
disputes over breaches in the protocol. But, the precise 
mechanism for this has not been released. 


The phased 27-month withdrawal of Cubans from the 
southern African subcontinent will be staged to match 
similar withdrawals of South African troops from Nami- 
bia and ensure that free elections in the territory can take 
place without intimidation by either force's proximity. 
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Once the UN Transition Assistance Group 1s deployed, 
it will be a point of no return, particularly for South 
Africa. For this reason, special care has been taken to 
ensure that a Cuban reneging cannot go unchallenged by 
ihe super-power sponsors of the peace initiative. 


Botha Comments on Protocol 
MB!312052588 Johannesburg Television Service 
in English 0500 GMT 13 Dec 88 


[Text] Foreign Minister Pik Botha and Defense Minister 
Magnus Malan have left Jan Smuts Airport for the 
Congo Republic where the first formal agreement on the 
withdrawal of Cuban troops from Angola is to be signed 
in Brazzaville today. 


Our political editor, Andre le Roux, asked Mr Botha on 
his departure whether all obstacles to an agreement had 
been overcome: 


[Begin recording] [Botha] As far as | know, from the 
information received from the Americans, I assume that 
the way is open for the signature today of the Brazzaville 
protocol, which I think would be a fitting event also to 
pay tribute to President Sassou-Nguesso, President 
Mobutu, President Houphouet-Boigny, and President 
Chissano, and other leaders who have played, in the 
African context, a very important :ole to make this 


possible. 


[Le Roux] Has a matter of verification of the stages of the 
Cuban withdrawal been dealt with to your satisfaction? 


[Botha] Yes. I think there was a slight, perhaps a small 
misuiderstanding, on this matter. We never, South 
Africa never insisted to be part of the mechanism just as 
Cuba and Angola did not insist to be part of the Untied 
Nations mechanism which will monitor the elections in 
Namibia. But, we said whatever agreement is to be 
reached on verification should be to our satisfaction, and 
the South African Government is satisfied that what will 
be agreed on and assurances given to us will be to our 
satisfaction. [end recording] 


Malan on R435 ‘Military Aspects’ 
MB1312072388 Jchannesburge Domestic Service 
in English 0515 GMT 13 Dec 88 


[From the “Radio Today” program] 


[Text] A South African delegation led by the minister of 
defense, General Magnus Malan, and the minister of 
foreign affairs, Mr Pik Botha, has left for Brazzaville to 
sign a protocol with the Cubans and Angolans. Before 
leaving, they gave their views on the situation: 


[Begin recording] [Malan] | think it’s the second last 
hurdle that we are crossing today, the second last hurdle 
in achieving the goal that we set ourselves. In other 
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words, getting the Cubans out of Angola, getting the 
ANC camps removed out of Angola, and getting South 
Africa into a situation where it can peacefully decide its 
own future. 


{Reporter Andre le Roux] You say the second last hurdle. 
What remains to be settled? 


[Malan] Well, there are a lot of aspects, military aspects, 
with the application of [UN Resolution] 435, that still have 
to be settled, and as soon as that is done, and a couple of 
other things, then we can sign the final agreement. 


[Le Roux] That can be done before the end of the year? 
[Malan] Hopefully. 


{Le Roux] Minister, we have come to the point where 
you are about to sign the Brazzaville protocol. What does 
that signify in real terms? 


[Botha] This is opening the way, now, for the signature of 
the trilateral or tripartite agreement later this month in 
New York, which will then conclude not only months 
and months of negotiations, but years, many years of 
dispute with the international community, and, in par- 
ticular, with the United Nations. If I think back, then | 
can recall how many UN condemnatory resolutions were 
passed against South Africa on account of South West 
Africa in World Court proceedings, contentious proceed- 
ings. Yes, the many years of the history of this dispute 
stretch into the past, and this will conclude it, hupefully. 


[Le Roux] Mr Botha, have all the obstacles been over- 
come at this point? 


[Botha] As far as I know. At this moment of talking to 
you, yes. But, of course, | cannot say what lies ahead. 


[passage omitted] 


{Le Roux] Just finally, sir, the status of the Brazzaville 
protocol vis-a-vis the trilateral agreement to be signed, | 
think, just before Christmas. What is that exactly? 


[Botha] In terms of the binding force or nature of an 
agreement, no difference. It is a contract, an agreement. 
The trilateral agreement rounds off and will incorporate 
a more formal treaty for all that has been agreed to, will 
be agreed to today, and a few other very important 
matters. [end recording] 


Foreign Ministry's Babb Comments 
MB1212203088 London BBC World Service in English 
1830 GMT 12 Dec 88 


[From the “Focus on Africa” program] 


[Text] Following the abrupt South African departure 
from peace talks in Brazzaville 10 day ago, the American 
mediator, Chester Crocker, must be hoping there won't 
be a repeat when the talks resume tomorrow. South 


REPUBLIC OF SOUTH AFRICA 


Africa now says it will join delegates from Angola and 
Cuba to sign a protocol on Cuban troop withdrawal from 
Angola, and South Africa withdrawal from Namibia. At 
the time of the waikout, Foreign Minister Pik Botha said 
he wasn't happy about proposals to verify the Cuban 
withdrawal and demanded a rote for Pretoria. On the 
line, Elizabeth Ohini asked Foreign Ministry Spokesman 
Glenn Babb if he was not happy with the proposals on 
verification. 


[Begin recording] [Babb] Yes, indeed, the protocol such 
as it is, now differs in materials with respect from te one 
which was proposed at the end of last week. 


[Ohini] What is it that has changed? 


[Babb] The most important thing concerns the verifica- 
tion process and the wording of the documentation 
which refers to that verification. 


[Ohini] I'm afraid that probably is diplomatic language, 
but is there any other way of puiting it so that other 
peuple who are not diplomais might understand it? 


[Babb] The United Nations must now have already com- 
pleted the process of establishing a verification mechanism 
for the withdrawal of the Cubans. That was not the case 
when last we met in Brazzaville two weeks ago. Now that 
this has been concluded and there is a wording within the 
protocol which refers to the finalization of that verification 
mechanism, we can go ahead and sign. 


[Oh:ni] So, who has changed position then? 


[Babb] The thing has merely come to its conclusion, such 
2s it was meaat to have done two weeks ago, but we went 
to Brazzaville in order to finish that work, and it would 
appear that there were not, from the other side, any 
persons who were in a position tc continue with the 
negotiations on this matter. But, now, we have sa.isfac- 
tion, and in the meantime the wording has been appro- 
priately changed so that we can agree with it. 


[Ohini] So from where you sit, it’s definitely on tomcrrow” 


[Babb] Definitely on, it looks as though we also have 
dates for the final signing of the (?territorial) agreement 
between Angola, Cuba, and South Africa, by which we 
will inform the secretary general to start putting into 
motion the resolution 435 which provides for the inde- 
pendence of South West Africa/Namibia. 


{Ohini] Who will be the first to know the date? 


[Babb] Unfortunately, I am not able to reveal that to you, 
but we do have agreement on it and as soon as we are in 
Brazzaville tomorrow, we shall be able to announce the 
date for both the application and the signing of the 
trilateral agreement. [end recording] 
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South African Foreign Ministry Spokesman Glenn Babb, 
on the line from Pretoria. 


U.S. Envoy Perkins Remark on Judiciary ‘Unfair’ 
MB1312063388 Johannesburg Domestic Service 
in English 0500 GMT 13 Dec 88 


{Station commentary] 


{Text] The United States ambassador in South Africa, 
Mr Edward Perkins, says that South African court deci- 
sions that convict genuine, nonviolent community lead- 
ers of treason and terrorism cannot be expected to 
command respect. Leaving aside the propriety of this 
remark in respect of the ambassador's diplomatic func- 
tion, the comment is both unfair and unjustified. 


The judgment in the so-called Delmas irial serves to 
contradict the ambassador's comment. In the Delmas 
irial, four defendants were found guilty of treason and 
seven others were found guilty of terrorism. Convicting 
three members of the United Democratic Front of trea- 
son, the judge found that they had involved themselves 
in a conspiracy to overthrow the government by mass 
action in which violence was a necessary and intended 
component. This was the basis on which they were 
convicted. They were not cenvicted on the grounds of 
their political opinions. 


In this regard, it should be noted that there is applicable in 
the United States and in South Africa essentially the same 
concept of treason, namely: Any attempt or conspiracy or 
act designed to overthrow the state. Insofar as terrorism 1s 
concerned, South African security legislation is compara- 
ble, although not idertical, to laws elsewhere in the West- 
ern world designed to secure the safety of the state. 


Last month, the American State Department alleged that 
the South African judicial system was being misused for 
political purposes. At the weekend, Mr Perkins said it 
seemed that South Africa's security laws were being used 
in an ever more political manner. 


The independence of the South 4frican judiciary has been 
demonstrated in many examples. Comment has previously 
recorded some of these examples and repeats them now. 
They range from the 1986 ruling of a full bench of the 
Natal Supreme Court in Durban that the state president 
had acted beyond his powers in respect of certain clauses 
in the emergency regulations to the blocking by the courts 
of a political decision taken by the government in 1982 to 
cede the Ingwavuma district of KwaZulu and KaNgwane 
to Swaziland. Through the years. there have also been 
court judgments ordering the police to release people 
detained under security legislation, restraining the police 
from assaulting or unlawfully interrogating detainees 
where allegations of this nature have been brought to 
court, and preventing the authorities from carrying out 
decisions to resettle certain communities. 
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As to the objectionable accusation by Mr Perkins that 
genuine, nonviolent community leaders have been con- 
victed of treason and terrorism, there is precisely a need 
in South Africa today for genuine, nonviolent commu- 
nity leaders to come forward and play their part in the 
negotiating process. South Africa is going through a 
crucial period of change and reform against the back- 
ground of coriplex problems. Violence and revolution, 
acts of treason, and terrorism will not advance reform. 
The further advancement of reform is dependent in large 
measure on the ©'"' rorticipation by those who are, in 
fact, commi’ ‘violence and who are, in reality, 
the genuine ..! a. .«. Lic leaders of their communities. 


Commentar i» Inconsistent Gorbachev Policy 
MBO0912054088 Johannesburg Domestic Service 
in Englisk 0500 GMT 9 Dec 88 


{Station cornmentary} 


[Text] Mr Mikhail Gorbachev has used his brief visit to 
New York to promote the new international image that 
he has been trying to create in the Soviet Union. This 
image is of a Soviet Union that seeks relaxed and 
conciliatory relations between East and West, and that 
wants to reduce regional tensions that adversely affect 
East-West relationships. 


At the United Nations, Mr Gorbachev announced that the 
Soviet Union would reduce her armed forces by half a 
million and puil thousanis of troops and tanks out of 
eastern Europe. He went ovt of his way to portray his 
armed forces as not a military threat to Western Europe, 
but as a defensive shield for the Soviet Union anc her allies 
in Eastern Europe. Mr Gorbachev's announcenient on a 
troop and armaments reduction in Eastern Europe will 
serve two purposes. It will offer an improvement in rela- 
trons with the NATO alliance, and it will free cconomic 
resources for channeling into more productive avenues. 


The Soviet Union currently has severe economic prob- 
lems, including productivity problems in factories and 
rising unemployment. In addition, Mr Gorbachev has 
serious political problems at home. These include the 
recent clamor for greater autonomy by Latvia, Lithua- 
nia, Estonia, and Georgia. They also include the ethnic 
and religious crisis in Azerbaijan and Armenia. For 
much of this year there have been riots involving Mos- 
lem Azeris and Christian Armenians. The international 
limelight accorded Mr Gorbachev in New York has 
helped divert attention from the economic woes and 
ethnic conflict in the Soviet Union. It has also helped 
conceal the fact that his professed policy of a relaxed 
approach to the West is not unconditional, end is not 
consistent. 


The Soviet Union's much publicized troop withdrawal 
from Afghanistan has been shewn to be a qualified 
withdrawal. Moscow's actions in Afghanistan have been 
presented as a commitment to ending regional conflicts, 
but this 1s not a consistent commitment, as is to be seen 


FBIS-AFR-88-239 
13 December 1988 


in the continuing communist intrigues in Central Amer- 
ica and in southern Africa. In Central America, strong 
communisi support continues for the Sandinista regime 
in Nicaragua, and for the insurgencies in El Salvador and 
Guatemala. In southern Africa, communist destabiliza- 
tion of the region continues unabated through a massive 
military buildup, the fanning of confrontation and con- 
flict, and the support of terrcrism. In just one southern 
African country, Angola, the number of communist- 
supplied tanks alone increased 3-fold in the 12 months 
up to September. 


The face of reasonableness that Mikhail Gorbachev 
presents to the Western world, in New York and else- 
where, conceals the denial of human rights in the Soviet 
Union, and the aggressive militarist policies that the 
Soviet Union continues to follow in various regions of 
the world, including southern Africa. 


Protest Gatherings Against Delmas Prohibited 
MB06 12134288 Johannesburg SAPA in English 
1313 GMT 6 Dec 88 


[Text] Pretoria Dec 6 SAPA—AIl protest gatherings 
against the Delmas trial have been prohibited in South 
Africa, according to statement released in Pretoria today 
by the commissioner of police, Gen Hendrik de Witt. 


Gen de Witt also gazetted an emergency regulation order 
prohibiting a gathering at the University of the Witwa- 
tersrand tonight that had been organised by the “Delmas 
Trialists Ad-Hoc Support Committee.” 


He said in a statement one of the main aims of the 
revolutionary onslaught against the republic was to 
mobilise the masses. Revolutionaries used such meetings 
as had been banned to mobilise the massed, and this led 
to violence. Tonight’s meeting at the University of the 
Witwatersrand’s “Flower Hall” would have promoted 
this aim. Speakers would have included leaders from 
United Democratic Front ranks. 


Gen de Witt said it was important to note that it was 
found, in the Delmas trial, that the dominant part of the 
UDF leadership coprs acted as the internal wing of the 
African National Congress. He had considered the pro- 
hibition—in terms of Regulation 10 of the Security 
Emergency Regulations—necessary for the safety of the 
public, the maintenance of public order and the termi- 
nation of the state of emergency. 


Boksburg Alliance Movement Unveils Protest Plan 
MB0612104688 Johannesburg BUSINESS DAY 
in English 6 Dec 88 p 3 


[By Robert Gentle] 


[Text] With the Boksburg consumer boycott starting to 
cost the town an estimated R150,000 a day in lost 
revenue, the Boksburg Alliance protest movement 
headed by Issy Kramer last night unveiled a new and 
urgent plan of action. 
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The first stage of the multi-approach strategy will be 
executed today and involves calling an immediate 
extraordinary council session at which the CP council- 
lors will be asked to present a clear and unambiguous 
agenda for the rest of their term of office. 


Secondly, the protest resolutions taken last week will be 
sent to all local businesses and industries, who will be 
asked to give their support. They will also be asked to 
provide the committee with details on the extent to 
which they have been financially affected. 


Thirdly, the petition will be stepped up. Tables will be 
set up at major points, and various sports personalities 
will be called in to assist. 


Kramer said the idea was to wrap up the whole petition 
as soon as possible. 


This would enable the Alliance to proceed with the 
fourth stage of its strategy, which is to call an urgent 
meeting with Constitutional Development and Planning 
Minister Chris Heunis. 


Sipho Ngcobo reports that Boksburg is gradually turning 
into a ghost town as the five-day old consumer boycoit of 
white and Indian-owned businesses by blacks sends 
turnover crashing by almost 80 percent. 


Thousands of rands worth of stocks accumulated for the 
normally booming festive season are being returned to 
the manufacturers, some businessmen said yesterday. 


And some Indian businessmen, who have been caught in 
the cross-fire between the blacks and whites, announced 
they would be moving out of the town soon to trade 
elsewhere. 


An Indian owner of a Commissioner Street clothing shop 
said his turnover was 80 percent down and he and other 
Indian traders were going to pull out of Boksburg into a 
neighbouring town by the end of December. 


He said he was returning R50,000 worth of goods to the 
manufacturers as no-one was buying. 


Boksburg Liquor Discounters manager said his turnover 
was 70 percent down and he was considering not making 
any more orders. 


Allan Tempest of Allan’s Clothiers said his black trade 
was 80 percent down. 


Leven’s Furnitures owner Jack Leven, whose custom ts 
90 percent black, said his business turnover was 50 
percent down. He said he would definitely lay off some 
of his employees if the boycott continued. 
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Education Minister on Black Schooling Successes 
MB0112165188 Johannesburg International Service 
in English 1500 GMT 1 Dec 88 


[Text] The South African minister of education and 
development aid, Dr Gerrit Viljoen, said the increase in 
the number of black school pupils represents an enor- 
mous success for black schooling and the Department of 
Education and Training. 


Opening the department’s conference on national plan- 
ning, Dr Viljoen said the increase is all the more impres- 
sive if one considered that it is being accompanied by the 
creation of necessary infrastructure. More than 2,000 
classrooms have been completed during the past 8 years, 
while the pupil-teacher ratio has decreased to 43 for both 
primary and secondary schools. In 1981, the ratio had 
been 55 for primary schools and 62 for secondary 
schools. 


Dr Viljoen said that a single enforced culture could never 
be successful in a heterogenous country such as South 
Africa. This is why the country has separate education 
departments. 


Commenting on possible developments in teaching 
methods, Dr Viljoen said the traditional method of 
teaching could be partly replaced by distance education 
to reduce the present dependence on face-to-face contact 
between teachers and pupils. It would also make teach- 
ing by means of radio broadcasts and by correspondence 
possible, enabling students in remote areas to use self- 
study methods. 


Church Council Protests Mothopeng Conditions 
MB08 12140688 Johannesburg SAPA in English 
1325 GMT 8 Dec 88 


[Text] Johannesburg Dec 8 SAPA—The banning of 
meetings to welcome Mr Zephania Mothopeng, recently 
released leader of the PAC, exposed the hypocrisy of the 
government when it comes to the setting of opposition 
political leaders, the South African Council of Churches 
[SACC] said in a statement today. 


The government wanted to enjoy the political benefits of 
releasing opposition leaders ostensibly without condi- 
tions while in fact it uses the ordinary security legislation 
of the country and the state of emergency regulations to 
impose conditions on them “that make it impossible for 
them to become a factor in the political life of South 
Africa,” the SACC said. 


“The release of the leaders of the black community will 
remain a belated act of charity on the part of the govern- 
ment rather than a brave political act whose intention is to 
usher in a new political era in South Africa. 


REPUBLIC OF SOUTH AFRICA 


“In this context we condemn the banning of the meetings 
of the Mothopeng Reception Committee and wish to 
point out that if Mr Mothopeng cannot address meetings 
and freely participate in the political life of South Africa 
he is still in gaol,” it added. 


Buthelezi, PAC’s Mothopeng Discuss Black Unity 
MB0712145588 Johannesburg SAPA in English 
141° GMT 7 Dec 88 


[Text] Johannesburg Dec 7 SAPA—KwaZulu’s Chief 
Mangosuthu Buthelezi today visited Mr Zeph Motho- 
peng, ihe recently released leader of the banned Pan- 
Africanist Congress of Azania to wish him well and to 
speak about black unity, both the chief and Mr Motho- 
peng said today. 


Mr Mothopeng said today’s meeting, at Dr Buthelezi’s 
request was informal and centred around black unity. 


“Chief Buthelezi conveyed to me his best wishes,”’ Mr 
Mothopeng said, adding that the Inkatha leader had also 
sent a letter expressing his good wishes. 


“My fundamental task, that of uniting all the oppressed 
masses ... remains unchanged,” Mr Mothopeng told 
SAPA. 


“Chief Buthelezi also handed me a cheque for R2,000. 
The gesture from the chief touched a chord within me. 


“I felt, however, that there are more needy people than me. 


“I then deem it fit to donate the cheque to the Soweto old 
aged home,” he added. 


PAC Cla'ms ANC Negligence in Ebrahim Case 
MB0612101188 London BBC World Service in English 
0635 GMT 6 Dec 88 


[From the “Network Africa” program] 


[Text] The sense of justice of the South African author- 
ities 1s always questioned when a member of the ANC is 
convicted of crimes against the state. The ANC is 
fighting to end apartheid, and so it doesn’t regard its 
actions as criminal. Well, another ANC trial has come to 
an end in South Africa with several convictions. But, 
there was a separate double-edged controversy this time. 
One of the convicted ANC men, Ebrahim Ismail Ebra- 
him, was kidnapped from neighboring Swaziland by 
South African security forces and taken to South Africa. 
Another side of this double-edged controversy is that 
Ebrahim Ebrahim has a brother who belongs to the rival 
organization, the PAC. His name is Gora Ebrahim. He is 
the PAC’s foreign affairs spokesman. Now Gora is 
claiming that the ANC never did enough to help his 
brother. In Harare, he talks to Munyama Ngangura. 
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{Begin recording] [Ebrahim] I have been in contact with 
him and he is very disappointed to a large extent, for the 
support that he has not received from his organization. 


[ Ngangura] Are you saying the ANC is not supporting its 
senior members? 


[Ebrahim] I am not saying so. That is what my brother is 
saying. He is disappointed with the support that... 
[pause] what he got and what he expected to. 


{[Ngangura] Who is supporting your brother nght now 
that he belongs to the ANC and you belong to the PAC. 
Who is supporting him right at the moment? 


[Ebrahim] Well, I have raised the matter at the OAU. An 
ANC man was present when I raised it. He never even 
mentioned rm. brother. I raised the matter of my brother 
with the... 


[Ngangura] Which ANC man was that? 


[Ebrahim] That is the secretary general of the ANC, 
Nzo—Alfred Nzo. [end recording] 


Well, for a reply to Gora Ebrahim’s accusations, Mun- 
yama talks to a senior ANC member, Ruth Mompati, 
who said this: 


[Begin recording] [Mompati] Well, I don’t know. I am 
inclined to treat that with the contempt that it deserves, 
because I think that if Ebrahim were to hear what his 
brother said, it would break his heart. Ebrahim is like a son 
to me. So, he is not just somebody I hear about, and I rather 
feel angry when I hear that Gora is making that type of 
irresponsible statement. But I am not surprised. He does 
make that type of statement because to whom is he respon- 
sible. He is not responsible to anybody but himself. | am 
responsible to the people of South Africa. I am responsible 
to the African National Congress. [end recording] 


But Gora Ebrahim of the PAC is not impressed. 


[Begin recording] [Ebrahim] Well, you can tell them that 
I have spoken to the ANC themselves. I have spoken to 
Thabo Mbeki about it. I have spoken to Alfred Nzo 
about it. I have spoken to, what’s his name...[pause] Joe 
Modise about it. 


[Ngangura] What did you tell them? 


[Ebrahim] I told them that tney were not even capable of 
providing food because my family had to go all the way 
from Johannesburg to take him food. Not only him, even 
his two colleagues were not, ‘en food. 


[Ngangura] Has he expressed any interest of switching 
political parties now? It is not open for discussion 
because he is now in prison. I think that is his priority 
now. As to what he will decide, he is free. He is an adult. 
I don’t have to decide for him. [end recording] 
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‘Moderate,’ ‘Radical’ Groups Vie for ANC Post 
MB08 12114388 Johannesburg THE STAR in English 
8 Dec 88 p 6 


[By Gerald L’Ange] 


[Text] The death in Lusaka of Mr Johnny Makatini, the 
African National Congress director of international rela- 
tions, has opened a major post in the organisation to a 
contest between moderate and radical groups within the 
organisation. 


One of those tipped to succeed him is Mr Steve Tshwete, a 
reputed radical who was recently moved from the ANC’s 
military wing to its international relations department. 


Although Mr Makatini was a militant of long standing, 
having been among the first group of ANC members to 
leave Natal for overseas military training in 1962, he was 
regarded as a moderate in ANC terms and relatively 
sympathetic to the Western bloc. 


He was viewed as a supporter of the ANC president, Mr 
Oliver Tambo. 


Before leaving South Africa, the Durban-born Mr Maka- 
tini, who was educated at Adams College, helped organ- 
ise the anti-apartheid strike in 1961. 


ANC-watchers are now waiting to see whether he will be 
replaced by somebody close to Mr Tambo or one of the 
younger group who are not always sympathetic to the 
organisation’s president. Mr Tshwete is thought to be 
popular among the latter. 


Dr Ian Phillips, lecturer in political science at the Uni- 
versity of Natal and an expert on the ANC, believes that 
other candidates to succeed Mr Makatini include Mr 
Stanley Mabizela, the ANC representative in Harare, Mr 
Tami Sindelo, the Kenya representative, and Mr Sindiso 
Nsenyane in East Germany. 


Dr Phillips cautions against the simplistic view of a split 
in the ANC between the old guard led by Mr Tambo and 
the younger group, and says Mr Tambo has wide support 
across the board within the organisation. 


Mr Makatini will be buried in Lusaka on December | 4. 


Cape University Rector Supports UDF, ANC 
MB0612120788 Johannesburg SOWETAN in English 
6 Dec 88 pp 1, 2 


[By Monk Nkomo] 


[Text] The United Democratic Front played a crucial 
role to resolve the political crisis in South Africa and 
punishment of three of its convicted leaders will lead to 
growing embitterment within the community, the Preto- 
ria Supreme Court was told yesterday. Professor Gert 
Gerwel, rector of the University of Western Cape, also 
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told the court that the 11 cons cted men had a symbolic 
position within the black community because of their 
role in negotiating for an end to the political conflict in 
this country. 


Professor Gerwel was testifying for ihe defence in miti- 
gation of sentence in the trial of 11 men, including three 
UDF secretaries who were found guilty of treason and 
terrorism by Mr Justice van Dijkhorst and an assessor. 


Mr P.B. Jacobs, SC [Senior Counsel], for the State, 
yesterday submitted that Mr Patrick “Terror” Lekota 
had previous convictions of terrorism and two other 
accused Petrus Malindi and Moss Chikane had previous 
convictions of public violence and drunken driving 
respectively. 


Examined by defense lawyer, Mr Arthur Chaskalson, 
Professor Gerwel said the severity of punishment 
imposed on the convicted men, “will have influence of 
the people’s perception on the possibility of reconcilia- 
tion in this country”. 


Prof Gerwel said the major crust of the UDF idea was for 
a single non-racial and democratically ruled South Africa 
and an undivided nation. UDF leaders, including Popo 
Molefe, Prof Gerwel said he regarded them as his leaders 
who were committed to a non-violent and legal struggle 
against apartheid. 


“rof Gerwel said the African National Congress was seen by 
the majority of black people as an important component in 
the South African society. “They are seen as an organisation 
representing the majority of the people,” he said. 


Cross-examined Ly Mr P. Fick, for the State, prof Gerwel 
said he had great respect for ANC leader, Mr Oliver 
Tambo. “I can vote for the ANC if it was unbanned and 
fair elections were held,” Prof Gerwel said. 


NEW NATION Interviews COSATU’s Naidoo 
MB0612115488 Johannesburg NEW NATION 
in English 1-7 Dec 88 p 15 


[Interview with Jay Naidoo, COASTU general secretary, 
by unidentified correspondent; date, place not given] 


[Text] While the organisation [COSATU] has more than 
doubled its membership since its launch in December 
1985, the last three years have not been easy for the 
federation. 


Hundreds of its members and officials have been 
detained, its offices gutted, scores have been charged for 
offences related to strikes, a number of leaders have also 
been killed and at least four are now on death row. 


And this year the government passed a tough new 
anti-union labour relations law. 
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A few weeks ago bosses threatened to sue three of the 
federation’s affiliates in terms of powers given to them 
by the new law. 


Despite these setbacks the federation has forged ahead to 
build democratic structures. It has also stressed the 
importance of democratic practice in achieving its goals 
and has continued to break new ground. 


NEW NATION: What are the main achievements of 
COSATU this year? 


Jay Naidoo: It is a major achievement that we not only 
survived, out also achieved significant consolidation 
despite massive onslaught from both the (government) 
and capital. 


Our living wage campaign continued to be a dynamic 
rallying point for the shopfloor struggle of various affil- 
iates. Big strikes in the metal and railway sector gave the 
lie to capital’s claim that unions are “battle weary”. 
NUMSA’s [National Union of Metalworkers of South 
Africa] selective strike meant 200,000 workdays, lost 
while the SARHWU [South African Railways and Har- 
bors Workers’ Union] stoppages led to a loss of 96,600 
workdays. There have also been major stoppages involv- 
ing CWIU [Chemical Workers’ Industrial Union] 
PPWAWU [Paper, Pulp, Wood Allied Workers Union] 
FAWU [Food and Allied Workers Union] , SAMWU 
[South African Metalworkers Unions], NEHAWU 
[expansion unknown], and CCAWUSA [Commercial 
Catering and Allied Workers’ Union of South Africa]. 


CCAWUSA made an important breakthrough on mater- 
nity benefits, SARHWU on recognition, PPWAWU on 
wages, NUMSA on racism in the workplace and the 
Labour Relations Act (LRA), NUM on pensions and 
GAWU [General and Allied Workers Union] on wages 
and the LRA. 


Unions such as NUMSA and SARHWU have recorded a 
dramatic increase in membership. 


On the political front, COSATU has consolidated its role 
as an important formation in the mass democratic move- 
ment. The special national congress which also drew 
representatives from communities helped to reorganise 
forces. The result was a national peaceful protest marked 
by the massive participation of workers. 


This allowed the democratic movement to seize the 
initiative and move towards a broad anti-apartheid 
conference. 


NN: It is understood that the last CEC [COSATU 
Executive Congress] evaluated the process towards the 
Anti-Apartheid Conference [AA]. What observations 
were made. 
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JN: Firstly, it was recognised that the conference would 
have meant a major advance for the democratic forces. It 
would have maximised opposition on several crucial 
issues such as repression...and the LRA and exposed the 
JMC’s [Joint Management Committees] and the undem- 
ocratic municipal elections. 


The first problem We faced was lack of consultation 
owing to time constraints. 


The second was the problem of who should be invited. 


On one side, the feeling was that the groups that should 
be invited would span a very broad range such as 
National Democratic Movement and End Conscription 
Campaign as these were constituencies over which the 
mass democratic movement should extend control. On 
the other side, the view was that the conference should 
be limited to mass-based organisations of the oppressed 
who would chart the way forward. 


In the end it was understood that we sought to draw all 
anti-apartheid forces into action to build a democratic 
and united South Africa. The point made in the evalua- 
tion was that we needed to ensure that tactics to draw in 
forces from the outside do not open up divisions in our 
own ranks. 


This means that there must be sufficient time for plan- 
ning and reaching an understanding at ail levels of 
COSATU of strategies and that the masses will only 
defend and build on decisions if they are fully in step 
with the tactics adopted. 


The initiative of broad unity must continue. It was never 
planned as a publicity stunt. This, therefore, requires 
COSATU and its democratic allies to continue to build 
broad campaigns around the main issues that were on 
the agenda of the AA. 


NN: What progress has been achieved in discussing the 
weaknesses outlined by COSATU Executive Congress 
last year? 


JN: We displayed a maturity in openly acknowledging 
these problems. The struggle is advanced if we recognise 
our weakness, and with the involvement of members, 
find solutions. 


The EXCO criticism jolted the organisation into a sense 
of urgency and unity. It was exactly what we needed to 
psyche us up for a very difficult year. 


We are now beginning to see the fruits of this process. 


Many of our regional and local struc! are now 
functioning in a more disciplined and ‘nt way. 
Our education programme is stronger. on the 
concrete needs of regions and locals. In year we 
will make a new evaluation to see how fa: ve come. 


COSATU is a tough organisation. 
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NN: You have spoken about the need for open debate, 
not only about problems, but also about ways to 
strengthen organisation and take forward demands of 
the democratic movement. 


JN: Our main goal and defence against an undemocratic 
and racist (government) is our commitment to building 
democratic practise and organisation as an alternative to 
apartheid. This requires of us to engage in rigorous 
debate on how to achieve our goal of liberation. Every- 
one has the right to be heard, to put forward their views 
without fear, just as they have a duty to implement the 
majority decision at the conclusion of the debate. 


No struggle is static and if at any future point the issue is 
re-debated, the issue must again be tested on its merits. 


Implicit in this is that even though discussion obviously 
does take place beyond structures, decisions must ulti- 
mately be taken democratically within the organisations 
to be most effective. 


The correct position does not have to be imposed on 
organisations. It can be arrived at through discussion 
and debate—the correctness of views grounded in the 
right theory and practice will always win the confidence 
of the masses. 


Committed individuals make an important contribution, 
but they cannot on their own win us our freedom. Only 
working in a collective and disciplined way, and through 
building mass organisations can liberation be won. 


This becomes even more important in times of intense 
repression, when too many loose initiatives can cause 
confusion and division. This expected release of Com- 
rade Mandela and other Rivonia leaders calls for maxi- 
mum unity in the democratic movement. It is only tn 
this way that we will harness the euphoria...of the people 
and channel it into the building of mass organisation. 


NN: There has been much discussion on socialism and 
consequently speculation on political division within 
COSATU. 


JN: COSATU remains united on the point that the 
federation locates itself fully in the national democratic 
struggle. 


At the same time, COSATU as a trade union and 
working class organisation cannot be committed to cap- 
italism. We cannot be after experiencing capitalism in 
South Africa. 


This system mismanages the economy, keeps the black 
working class in poverty, has caused mass unemploy- 
ment in order to keep a white minority living in wealth, 
privilege and luxury. 
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We have, like many democratic trade unions the world 
over, an (economic and political) vision which is an 
alternative to the degradation of apartheid and capitalism. 


This is why our political policy resolution, which is based 
on the Freedom Charter, states that apartheid and cap- 
italism are inseparable. In this sense we are not the only 
organisation in the mass democratic movement which 
believes that our struggle for national liberation is part of 
an uninterrupted struggle for economic emancipation.... 


NN: There has been much talk of unity with NACTU 
[National Council of Trade Unions] and the need to 
build one federation in South Africa. What is the state of 
play in the relationship between the two federations? 


JN: The unity of COSATU after four years of agonising 
unity talks is proof of our commitment to uniting all 
workers under one banner. 


Unity can only bear fruit if it unites workers in action on 
the ground. This is why COSATU has supported its 
affiliates who have sought to forge united action with 
unions outside COSATU. 


However, real unity in action on the ground can best be 
ensured through forming national industrial unions in 
each sector united into a single federation. In this way we 
will be able to most effectively defend and advance our 
interests. 


NN: Can you tell us more about the worker’s summit? 


JN: The worker's summit will explore the notion of 
uniting workers as well s the need to thwart the effects of 
the LRA. As you know several of our affiliates are being 
sued for loss of production caused by industrial action. 


All we can say about the summit is that it will be held 
sometime early next year and the details are being 
discussed in COSATU structures. 


13 Dec Press Review on Current Problems, Issues 


MB1 312113288 [Editorial Report] 


THE CITIZEN 


Editorial on Sports Isolation—‘*‘Not even rugby admin- 
istrators pussyfooting with the ANC in Harare will be 
able to restore South African rugby to international 
competition,” notes the page 6 editorial in Johannesburg 
THE CITIZEN in English on 13 December. ““Mean- 
while, a mixed team of disabled youngsters is barred 
from U.S. competition. Black soccer players and ath- 
letes—two sports in which blacks excel—are barred from 
international competition.”’ ““Those responsible for our 
isolation should be ashamed at what they are doing to 
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freedom in sport, for it is they who are denying this 
freedom to South African sportsmen of all races and 
sportsmen from overseas who wish to exercise that 
freedom by playing here.” 


THE STAR 


Possible Solution for Township Rent Arrears—Johannes- 
burg THE STAR in English on 13 December in a page 10 
editorial says a solution to the Soweto rent problem may 
be in sight as a result of the meeting just held between the 
Soweto council and a strong delegation of community 
leaders headed by Archbishop Tutu. “The council prom- 
ised there would be no more evictions and dawn raids, 
and agreed in principle to write off the rent arrears. 
Further details of the write-off remain to be negotiated in 
the new year.” “This is a development full of hope.” 


Walvis Bay ‘Leverage’ for RSA—According to Brendan 
Seery on the same page, Walvis Bay “will be the main 
obstacle to cordial relations between South Africa and 
any independent government in Windhoek.” “An inde- 
pendent government in Windhoek has access to no other 
deep water port. Talk of transforming the lobster fishing 
harbour at Luderitz into a conduit for imports and 
exports will remain talk until someone comes up with the 
billion or so rands needed for dredging the harbour and 
upgrading the road and rail links to the port.”’ Therefore, 
“possession of Walvis Bay gives South Africa tremen- 
dous economic leverage over any future administration 
in Windhoek.” 


BUSINESS DAY 


Opposition to CP To Bring Votes for Nationalists—‘The 
attempts to reimpose hardline social segregation have 
crystallised the thinking of many whites on the issues 
involved,” observes a page 4 editorial in Johannesburg 
BUSINESS DAY in English on 13 December. “They 
have also pinpointed Nationalist hypocrisy, by exposing 
again the long-established legal restrictions which still 
impede the way to a free society. Government spokes- 
men attacking the CP are taking new platforms on 
racism, from which they will find it extremely difficult to 
retreat.”” But “strongly voiced public opinion must have 
a profound effect on government—especially if it is 
clearly going to be translated into votes in a general 
election next year.” 


Delimitation Before General Election—‘Government’s 
decision to have the boundaries of House of Assembly 
constituencies redrawn by June may delay the election so 
many have been expecting, but it is an opportunity to 
right some political wrongs before whites go to the 
polls,” notes a second editorial on the same page. Delim- 
itation “might cut down the number of rural Conserva- 
tive Party seats while giving it more blue-collar urban 
constituencies but that is not the point; there is no reason 
why a farmer, whatever his political views, should have 
a weightier vote than a city-dweller.” 
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CAPE TIMES 


Phased Mandela Release Better Than Prison—Cape 
Town CAPE TIMES in English on 9 December in a page 
6 editorial says that despite the transfer of Nelson 
Mandela to a house in the grounds of the Victor Verster 
Prison, “he remains a prisoner.”’ ““Mandela would have 
to be entirely free before there could be any real hope of 
negotiation in South Africa and, of course, other political 
prisoners would have to be released and outlawed orga- 
nizations unbanned as well. This would be a firm indi- 
cation that the government was moving towards serious 
negotiation and the normalization of politics in South 
Africa. The sooner it happens the better for everyone.” 


SOWETAN 


Soweto Council Rent ‘Crisis\—‘A ruling given in the 
Appellate Division of the Supreme Court last week, that 
the Soweto Council was collecting rents illegally from 
residents should serve as a lesson for both the council 
and the Government,” says the page 6 editorial of 
SOWETAN in English on 13 December. “The implica- 
tions of the ruling could be that the R475 million owing 
to all black local authorities countrywide has to be 
written off.” SOWETAN warns there “could be people 
who might want to claim all that they have paid in rental 
since the councils took over the running of the town- 
ships. If this was to happen, the councils will be faced 
with another serious financial crisis. But all this can be 
blamed on the arrogance of the Soweto Council.” 


TRANSVALER 


Phased Mandela Release for Own Protection—A page |0 
editorial of Johannesburg TRANSVALER in Afrikaans on 
9 December says that “in a political framework Nelson 
Mandela has become a myth in his own lifetime. And that, 
more than what he was sentenced for by the law, makes 
him dangerous to South Affrica...and to himself. The gov- 
ernment has already said it fears an attack on his life.” 
TRANSVALER believes the authorities are “handling the 
matter very well. Mandela is being released in phases...in a 
way that his life can be protected.” 


BEELD 


Treurnicht ‘Disrupter’-—‘*Dr A.P. Treurnicht has crossed 
his lines when he says BEELD is an enemy of the 
Afrikaner, as he did last week in Boksburg,” observes 
Johannesburg BEELD in Afrikaans on |2 December ina 
page 8 editorial. “He should look closer to home if he 
seeks the enemy of our people.” “As we see it, his 
intolerance is not limited to those of other races, but also 
includes Afrikaners. Who is Dr Treurnicht anyhow, to 
appoint himself the chief guardian of the Afrikaner and 
to cast out BEELD?” “Since we have known Dr Treur- 
nicht he has always been a disrupter among Afrikaners. 
Who and what gives him the right to mark out fellow 
Afrikaners as enemies?” 
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THE NAMIBIAN 


SWAPO-RSA Ceasefire ‘Biggest Obstacle’—According to 
editor Gwen Lister in her “Political Perspective” column 
on page |2 of Windhoek THE NAMIBIAN in English for 
9-15 December, “the biggest obstacle yet to come is the 
signing of a ceasefire between SWAPO and South Africa. 
So far the talks have centered mainly around the question 
of Angola (where naturally, the South Africans will still 
insist on reconciliation between the MPLA and UNITA, 
and SA involvement in the verification process for a 
Cuban withdrawal), and 435 has yet to become the main 
item on the agenda.” “In some way or another, the South 
Africans and Americans will try and shelve the signing of 
the ceasefire (make it an integral part of the 435 package 
for example)”... “Why? Because the signing of such a 
document will be seen by the South Africans (and in 
particular, the military) as acknowledgement of a SWAPO 
victory, and their own defeat.” 


P.W. Botha Claim on Walvis Bay—Referring to State 
President P.W. Botha’s statement that Walvis Bay was 
“ “part and parcel’ of South Africa, the page | 3 editorial 
says: “It would seem that Mr Botha’s claim once again 
shows that his Government is not prepared to relinquish 
control of this country as most would seem to believe. 
His argument proposes robbing a future independent 
government of the opportunity to find alternative mar- 
kets abroad, and in so doing, to try and loosen Namibia’s 
present heavy economic dependence on its southern 
neighbour.” 


Release of Detainee Proof of Innocence—A second edi- 
torial on the same page notes the release of Jason Angula, 
secretary to the general secretary of the Council of 
Churches in Namibia, “who had been held incommuni- 
cado under Section Six of the Terrorism Act for over a 
year.” “His apparently unconditional release from 
detention, without being charged in a court of law, 
appears to be proof of his innocence. Let the authorities 
charge or release such people, and refrain from inhuman 
detentions such as these.” 


* Special Advisor Views Economic Crisis 
34010006b Johannesburg FINANSIES & TEGNIEK in 
Afrikaans 23 Sep 88 pp 12-13 


[Article by Curt von Keyserlingk: “Dr Wim’s Business 
Blueprint for South Africa. Current Economic Crisis 
Requires Far-Reaching Measures”’] 


[Text] The South African economy is now at a crossroads 
and far-reaching and decisive measures by the govern- 
ment and private sector are needed. This is the conclu- 
sion arrived at after years of study by Dr Wim de 
Villiers, a special advisor to the government. 


Since his resignation as executive chairman of Gencor, 
De Villiers has carried out studies of ESCOM [Electrical 
Supply Commission], South African Transport Services, 
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and the [as published] at the request of the State Presi- 
dent. He is now conducting similar studies of the Postal 
Service and the state hospitals. He also serves on a 
committee for privatization and deregulation, the other 
members of which are ail members of the cabinet. His 
years of experience in the private sector and extensive 
study of the public sector have given him unique insights 
into the South African economy. 


According to de Villiers, one symptom of the country’s 
economic problems is the fact that the necessity of 
maintaining a surplus on the balance of payments pre- 
vents South Africa from maintaining a growth rate of 
more than 2.5 percent a year. This is less than the 
population growth, which means that unless changes are 
made, the average South African will gradually grow 


poorer. 


“The flow of capital out of South Africa since 1985 has 
compelled us to acknowledge the truth,” he savs. 


Another symptom is the state’s growing ina'y!/ity to meet 
its financial obligations. “Since 1981 the government has 
not been able to finance its current expenditures from 
current revenue. As a consequence, it has had to borrow 
long term to make up the deficits. This is a form of 
disinvestment because the government is now using 
capital to pay for current expenditures,” he says. 


This process will accelerate unless present habits change. 
Each year the state treasury receives requests for more 
investment in black education, salaries for state employ- 
ees, support for South Africa’s black states and home- 
lands, South-West Africa, and military preparedness. 


There is scant chance of obtaining the additional monies 
through increased taxation. With the economy getting 
under way again after a recession and the gold price 
falling, tax revenues from mines and other businesses 
will probably decline. There are indications of growing 
discontent among the individual taxpayers who bear a 
growing share of the total tax burden (see table). 


Share of Total Income Taxes Paid (%) 


1970 1975 1980 1986 
Gold mines 7.0 16.2 34.6 13.7 
Companies 55.2 42.8 35.7 31.5 
Personal taxation 37.8 41.0 29.7 54.8 


Source: South Airican Reserve Bank 


Linked to these factors is inflation. “When inflation goes 
over 10 percent, the general economic rules no longer 
apply. When I was young, I was taught that if you wanted 
something, you had to wait until you had saved up enough 
to buy it. Now, if you want something, you have to borrow 
money to buy it before the price goes up,” says de Villiers. 


The fact that personal savings are now at a low as a 
percentage of gross domestic product is proof of this. 
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“Inflation forces the investor to put his money into 
projects such as city-center office developments where 
his return is linked to inflation. Otherwise he could pick 
investments that would create more jobs but would 
possess no built-in protection against inflation,” he says. 


De Villiers says that the seeds of the current economic 
crisis were sown in the last century by the British 
colonial administration, which restricted blacks’ partic- 
ipation in the economy. Blacks were forbidden to hold 
claims in the Kimberley diamond fields even though the 
fields were located in an area inhabited by blacks. 


However, unirained labor was needed for the mines and 
other industries that foliowed. Blacks were forced into 
that role by head taxes, which obliged them to abandon 
their traditional way of life and enter the cash economy. 
They were controlled by pass and compound laws and 
later pre.ented by job-reservation laws from climbing 
the economic ladder. 


The idea of parallel development took shape in the 
1960's. This provided for two, separate economies: an 
advanced, free market economy for whites and a sepa- 
rate economy for blacks based on paternalism and sub- 
sidies from the white economy. 


In the prosperous 1960's the white economy was always 
able to afford to transfer funds to the dependent black 
economy. Although the price of gold remained constant, 
annual production tripled between 1952 and 1970, to 
almost | ,000 tons. Foreign capital flooded into the country 
primarily in the form of investments in company stock and 
represented 20 percent of total investment. 


An ominous change came about after the 1973 oil crisis. 
Foreign capital was still coming into the country but 
instead of going into the private sector in the form of 
stock purchases, it went to the state in the form of loans. 


De Villiers says that “the period from 1973 to 1984 was 
marked by strong consumer and state spending due to 
easy bank credit and rapidly rising pay for blacks, but 
that led to a decline in net reserves, a sharp increase in 
foreign debt and state guarantees, and a high rate of 
inflation.” 


Investment by the public sector increased in that period 
to 63.7 percent of total investment. This led to a reduc- 
tion of the proportion of taxpaying enterprises in the 
economy. Growing state investment increased the man- 
datory investment that the private sector must hold. 
That in turn compelled the private sector to keep the 
balance of its discretionary funds in relatively secure 
investments with a high rate of return such as prestige 
buildings, takeovers of successful existing firms, and the 
stock market. 


That capital was not employed half as effectively as the 
capital that had come into the country in the previous 26 
years (see box: Dr Wim’s Diagnosis of a Sick Economy). 
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This kind of investment contributed less to real produc- 
tive capacity. It did not do much to create jobs and 
encourage enterprise. 


At the same time generous provisions for capital wri- 
teoffs for tax purposes guided what industrial invest- 
meni did occur toward capital intensive industries. 
Many of these have never run close to capacity. 


This laid the foundation for the current economic crisis. 
This crisis was prompted by the drop in the price of gold 
from $613 an ounce in 1980 to its present price of just 
over $400, by continuing high inflation in South Africa 
while inflation in other countries had fallen, by the 
drought, by the withdrawal of foreign capital from South 
Africa since 1985, and by sanctions. 


These events were accompanied by a decline in the value 
of the rand to one-third of the value it had once had 
compared to the dollar. 


De Villiers says that it is now clear that South Africa’s 
white, First World economy can no longer afford to 
implement the ideas of the 1960's. At the same time, 
urgent attention must be given to improving black living 
conditions and reducing black unemployment in order 
to prevent civil unrest. 


Another thing that South Africa no longer can afford is 
giant investments in projects with low or negative rates 
of return. “The tragedy is that much of the foreign debt 
we are now repaying was spent on things we don’t need,” 
he says. 


“Now for the first time in South Africa we are looking 
economic reality in the face. In the past we were always 
rescued by the price of gold. Not this time. 


“We cannot rely on gold to solve our problems this time. 
We have got to bring all population groups into the 
economy. 


“What our economy needs most is entrepreneurs, entre- 
preneurs in small businesses because that is the most 
effective way to create jobs,” says De Villiers. 


“We've got to deregulate anc 
and expensive bureaucrat nee that prevents 
honest businesspeople from a living for them- 
selves and their employees. | ve seen housing develop- 
ments with paved streets and street lights in front of 
every single house. We've got to do away with regula- 
tions that require that because that can double the cost of 
buying a house. 


ite the unnecessary 


“The government must privatize. That will widen the tax 
basis and by instilling the discipline of having to show a 
return on investment it will increase the effectiveness 
with which the country’s capital sources are used. That 
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will also create opportunities for investments in stock 
and reduce demands on the private sector to make 
mandatory investments in state enterprises. 


“The government must use the income revenues from 
privatization to reduce its debt. That in turn will reduce 
the obligation to pay interest on that debt. It must reduce 
spending and not finance its current expenditures with 
debt.” 


One positive factor is that in some sectors South Africa 
does not need more capital because it already has an 
overcapacity in both the public and private sectors. Some 
examples are white hospitals, electricity, railroads, and 
some telephone services. There is also overcapacity in 
cement, artificial fertilizers, automobile production, cloth- 
ing and textiles, pharmaceutical products, and electronics. 


South Africa has a capital deficit; there is no capital 
coming in but there is capital going out and our savings 
are at the lowest level ever. Fortunately we do have 
overcapacities which we can make better use of. 


“We can dramatically increase production in many 
industries, without a cent of additional capital invest- 
ment, just by working two shifts. Industrialists must 
increase their production and exports. The government 
must encourage them to do so by permitting factories 
working two shifts to write off their capital equipment in 
half the time. That double standard would reduce unit 
costs considerably. 


“This will fight inflation, which will stimulate exports. 


“The private sector must use its people better because 
there is already a shortage of skills. There must be fewer 
long lunches and opulent seminars. Most executives can 
learn iust as much by attending lectures after hours as by 
spending days away from the office. 


“There must be fewer direct controls on imports but 
consumer demand for imported products must be 
reduced through stricter rules on installment purchases. 
This will also reduce the pressure for higher pay.” 


De Villiers approached his study of the South African 
economy in the same way as he did his studies of ESCOM 
and South African Transport Services. In the latter case the 
government has accepted his views and his recommenda- 
tions are now being implemented. 


Thus there is hope that his analysis of the economy as a 
whole will be received just as favorably. 


Dr Wim’s Diagnosis of a Sick Economy 


¢ For years gold production in South Africa concealed 
the structural problems created by the pattern of 
development. 

¢ Although economic growth is needed to create jobs, a 
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high rate of growth does not necessarily bring suffi- 
cient jobs. Factors such as the sectors in which jobs 
are created, the capital intensiveness of investments, 
the type of entrepreneurial spirit, and the distribution 
of resources between job creation and social services 
play an extremely important role. 

¢ In the 1970's industrial growth in South Africa did 
not meet the expectations for it as a source of job- 
creation that had arisen in the preceding decades. 

¢ Circumstances in South Africa such as the pattern of 
economic development, the low economic growth rate 
in the 1970's, and the above-mentioned factors 
threaten to lead to a class revolution in which the 
have-nots revolt against the haves. 

e Where in the past nonwhites participated in the 
economy only as laborers, it has become necessary to 
create more opportunities for all population groups so 
that the individual can participate in the free enter- 
prise system to the limit of his ability. 

¢ From 1970 to 1984 state entities and public corpora- 
tions made 63.7 percent of all net fixed investment (in 
1980 rands), of which 25.7 percent went to public 
corporations alone. 

¢ Only 36.3 percent was invested in the private sector. 

¢ From 1973 to 1985 the effectiveness of capital utili- 
zation in the economy as measured by the capital/pro- 
duction relationship (in 1980 rands) was less than half 
the effectiveness of utilization in the years 1946-1972. 

¢ Primarily because of the legal mandate under which 
they are managed, public corporations and state 
enterprises in the business sector do not necessarily 
operate on the basis of profit and return on capital— 
as private enterprises certainly do. They also do not 
contribute to income taxes. 

¢ At the same time the concentration of financial power 
led to an investment pattern in the private sector, 
which although it generally can be justified, does not 
provide optimal encouragement for job creation from 
an investment point of view. 

* From 1981 to 1984 more than 50 percent of net fixed 
investment in the private sector occurred in the areas 
of “financing, insurance, real estate, and business 
services.” The percentage of South Africa's total fixed 
investment in the production sector—factories, 
mines, and agriculture (the expansion of which is so 
necessary for job creation}—declined over the same 
period. In 1981-1984 that amounted to just 16.7 
percent of the total. 

* Tax allowances on capital spending from 1981 to 
1986 led to the establishment of certain capital inten- 
sive industries which created considerably fewer new 
jobs. There is now overcapacity in some of these 
industries. 

¢ Efforts to solve South Africa’s economic problems 
through fiscal and monetary measures attack the 
symptoms rather than the causes of the sickness. A 
person can obtain a complete perspective on the 
problem only by looking at capital formation and 
resource utilization. 
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* Money Supply Up 26.12 Percent From Sept 1987 
34010013d Cape Town DIE BURGER in Afrikaans 
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[Text] Johannesburg-—The money supply in September 
again grew sharply in comparison with September of last 
year—by 26.12 percent—and much higher than the goal 
of between 12 and 16 percent which was established at 
the beginning of the year by the reserve bank. 


This indicates that the economy is growing more and 
more rapidly and money creation is occurring at a faster 
pace than the monetary authorities would like to see. 


The growth in the M-3 money supply in September is 
nevertheless considerably lower than the comparative 
year-to-year figure for August. 


The final figure has been adjusted to 27.85 percent as 
contrasted to the provisional estimate of 27.56 percent. 


The smaller increase of 26.12 percent for last month 
indicates that the restrictive measures instituted in 
August to check money creation and the demand for 
credit already have had a minor effect. 


As is evident from the figures, the strong demand for credit 
continued in September in spite of those restrictive mea- 
sures. Hopes that growth of the money supply would be 
limited to the 16-percent ceiling were shattered. 


The growth of the M-3 money supply during the previous 
2 months was 24.55 and 24.61 percent respectively. 


The broadly defined M-3 money supply increased in 
September to 111.452 billion rands. 


This figure includes the obligations of the reserve bank, 
the Corporation for Public Deposits, discount houses, all 
registered banking institutions, the Land Bank, savings 
and loans, and the Post Office Bank. 


Deposits by the domestic private sector in the above 
institutions are included, but foreign deposits, those by 
the government, and intrainstitutional deposits by the 
institutions themselves are excluded. 


Although it is the policy of the reserve bank not to 
manage the money supply with an iron hand on a 
monthly basis, it is estimated that the strong growth in 
the money supply will be a factor in making it impossible 
to postpone an increase in interest rates much longer. 
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* Improved Relations, Cooperation With Portugal 
34010013e Cape Town DIE BURGER in Afrikaans 
] 7 Oct 88 p 2 


{Text} Lisbon—South Africa’s relations with Portugal 
have improved considerably and Portugal is even talking 
about assisting with the “reconstruction of the economy 
in southern Africa” following a visit to that country this 
weekend by State President Mr P. W. Botha. 


President Botha and the minister of foreign affairs, Pik 
Botha, spoke approximatel, 3 hours—which included a 
lunch—about problems and solutions in southern Africa 
with Portuguese Prime Minister Professor Anibal 
Cavaco Silva and his minister of foreign affairs, Dr Joao 
de Deus Pinheivo. 


After the first hour of discussions, Mr Botha and Dr 
Pinheiro held a news conference at which it was 
announcec that the Cahora Bassa project and further 
developments in Mozambique had been discussed inten- 
sively. 


Dr Pinheiro, in response to a question, said his country 
wishes to help with economic development—or, as he 
termed it, the reconstruction of the economy—in south- 
ern Africa. 


Discussions on this matter will be continued, Dr Pin- 
heiro said. 


In addition, Mr Botha said that he does not believe 
industrialized countries have treated Africa fairly to date 
in view of the fact that they pay too little for certain raw 
materials in Africa. 


“They do not understand Africa and its problems,” he 
said. 
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In answer to the question as to whether South Africa is 
prepared to become a member of the Organization of 
Afncan Unity (OAU), Mr Botha said that South Africa is 
a part of Africa and “We believe we can play a positive 
role in the OAU and render assistance in many fields.” 


The discussions ultimately lasted somewhat longer than 
planned and it was later learned that the Portuguese 
leaders wanted to talk even longer. 


They feel that there are many areas in which they can 
make a positive contribution to solving problems in 
southern Africa in cooperation with South Africa. 


Follow-up visits between South Africa and Portugal have 
not been ruled out. It is said in diplomatic circles that 
they will probably take place before the end of this year 


* Shrinking White Population Poses Fiscal Dilemma 
34010006c Johannesburg FINANSIES & TEGNIEK 
in Afrikaans 23 Sep 88 p 21 


{Text} Prof Jan Sadie, the well-known demographer from 
Stellenbosch, estimates that in the year 2005 whites will 
form only about 10 percent of the total population 
(FINANSIES & TEGNIEK, 16 September 1988) 
Together with figures on tax revenues released in Parlia- 
ment, this points to a fiscal dilemma unless there is a 
significant change in the structure of society. In response 
to a question in Parliament it was announced that whites 
(now about !7 percent of the total population) paid more 
than 90 percent of total personal taxes collected in the 
fiscal year 1987-88. This amounts to 10.6 billion rands. 


The remaining | billion rands was paid by Indians, 
coloreds, and blacks (see table). 


Personal Taxes Paid by Each Racial Group 


Racial Group Province Total 
Cape Natal Free State Transvaal 

Whites 2,403,962,178 1,236,736,743 592,135,848 6,441 386,712 10,674,221,48) 

Indians 21,565,158 222,672,796 61,842 104,760,118 349,059,914 

Coloreds 309,653,553 21,063,643 3,772,354 67,345,790 401,835,340 

Blacks 29,582,973 24,072,735 22,448,597 189,112,420 265,216,725 

Total 2,764,763,862 1,504,545,917 618,418,641 6, 802,605,040 11,690,333.460 


Source: Parliament 


These, however, are not the only taxes they pay. Businesses 
owned by those races also pay business taxes and consum- 
ers pay the general sales tax, regardless of their race. 


The precise figures are not known but because consider- 
ably fewer businesses are owned by those races and 
because their total purchasing power is also less than that 
of whites, it can perhaps be assumed that they contribute 
a smaller portion of the 5.8 and 10.1 billion rands 
collected in the last fiscal year from business and sales 
taxes respectively (see chart). 


Contribution of Main Revenue Sources to Total Revenwe (%) 


Personal taxation 31.4 
Taxation on business revenue 1$.3 
Taxation on gold mine revenue $.5 
Excise taxes 54 
Customs 46 
General sales tax 26.9 
Other 19 


Source: Department of Finance 
87/88 
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high rate of growth does not necessarily bring suffi- 
cient jobs. Factors such as the sectors in which jobs 
are created, the capital intensiveness of investments, 
the type of entrepreneurial spirit, and the distribution 
of resources between job creation and social services 
play an extremely important role. 

e In the 1970's industrial growth in South Africa did 
not meet the expectations for it as a source of job- 
creation that had arisen in the preceding decades. 

e Circumstances in South Africa such as the pattern of 
economic development, the low economic growth rate 
in the 1970's, and the above-mentioned factors 
threaten to lead to a class revolution in which the 
have-nots revolt against the haves. 

e Where in the past nonwhites participated in the 
economy only as laborers, it has become necessary to 
create more opportunities for all population groups so 
that the individual can participate in the free enter- 
prise system to the limit of his ability. 

¢ From 1970 to 1984 state entities and public corpora- 
tions made 63.7 percent of all net fixed investment (in 
1980 rands), of which 25.7 percent went to public 
corporations alone. 

e Only 36.3 percent was invested in the private sector. 

¢ From 1973 to 1985 the effectiveness of capital utili- 
zation in the economy as measured by the capital/pro- 
duction relationship (in 1980 rands) was less than half 
the effectiveness of utilization in the years 1946-1972. 

¢ Primarily because of the legal mandate under which 
they are managed, public corporations and state 
enterprises in the business sector do not necessarily 
operate on the basis of profit and return on capital— 
as private enterprises certainly do. They also do not 
contribute to income taxes. 

e At the same time the concentration of financial power 
led to an investment pattern in the private sector, 
which although it generally can be justified, does not 
provide optimal encouragement for job creation from 
an investment point of view. 

* From 1981 to 1984 more than 50 percent of net fixed 
investment in the private sector occurred in the areas 
of “financing, insurance, real estate, and business 
services.” The percentage of South Africa's total fixed 
investment in the production sector—factories, 
mines, and agriculture (the expansion of which is so 
necessary for job creation)—declined over the same 
period. In 1981-1984 that amounted to just 16.7 
percent of the total. 

¢ Tax allowances on capital spending from 1981 to 
1986 led to the establishment of certain capital inten- 
sive industries which created considerably fewer new 
jobs. There is now overcapacity in some of these 
industries. 

¢ Efforts to solve South Africa’s economic problems 
through fiscal and monetary measures attack the 
symptoms rather than the causes of the sickness. A 
person can obtain a complete perspective on the 
problem only by looking at capital formation and 
resource utilization. 
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* Money Supply Up 26.12 Percent From Sept 1987 
34010013d Cape Town DIE BURGER in Afrikaans 
22 Oct 88 p 14 


[Text] Johannesburg—The money supply in September 
again grew sharply in comparison with September of last 
year—by 26.12 percent—and much higher than the goal 
of between 12 and 16 percent which was established at 
the beginning of the year by the reserve bank. 


This indicates that the economy is growing more and 
more rapidly and money creation is occurring at a faster 
pace than the monetary authorities would like to see. 


The growth in the M-3 money supply in September is 
nevertheless considerably lower than the comparative 
year-to-year figure for August. 


The final figure has been adjusted to 27.85 percent as 
contrasted to the provisional estimate of 27.56 percent. 


The smaller increase of 26.12 percent for last month 
indicates that the restrictive measures instituted in 
August to check money creation and the demand for 
credit already have had a minor effect. 


As is evident from the figures, the strong demand for credit 
continued in September in spite of those restrictive mea- 
sures. Hopes that growth of the money supply would be 
limited to the 16-percent ceiling were shaitered. 


The growth of the M-3 money supply during the previous 
2 months was 24.55 and 24.61 percent respectively. 


The broadly defined M-3 money supply increased in 
September to 111.452 billion rands. 


This figure includes the obligations of the reserve bank, 
the Corporation for Public Deposits, discount houses, all 
registered banking institutions, the Land Bank, savings 
and loans, and the Post Office Bank. 


Deposits by the domestic private sector in the above 
institutions are included, but foreign deposits, those by 
the government, and intrainstitutional deposits by the 
institutions themselves are excluded. 


Although it is the policy of the reserve bank not to 
manage the money supply with an iron hand on a 
monthly basis, it is estimated that the strong growth in 
the money supply will be a factor in making it impossible 
to postpone an increase in interest rates much longer. 


FBIS-AFR-88-239 
13 December 1988 


* Improved Relations, C With 
34010013e Cape Town DIE BURGER in Afrikaans 
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[Text] Lisbon—South Africa’s relations with Portugal 
have improved considerably and Portugal is even talking 
about assisting with the “reconstruction of the economy 
in southern Africa” following a visit to that country this 
weekend by State President Mr P. W. Botha. 


President Botha and the minister of foreign affairs, Pik 
Botha, spoke approximately 3 hours—which inciuded a 
lunch—about problems and solutions in southern Africa 
with Portuguese Prime Minister Professor Anibal 
Cavaco Silva and his minister of foreign affairs, Dr Joao 
de Deus Pinheiro. 


After the first hour of discussions, Mr Botha and Dr 
Pinheiro held a news conference at which it was 
announced that the Cahora Bassa project and further 
developments in Mozambique had been discussed inten- 
sively. 


Dr Pinheiro, in response to a question, said his country 
wishes to help with economic development—or, as he 
termed it, the reconstruction of the economy—in south- 
ern Africa. 


Discussions on this matter will be continued, Dr Pin- 
heiro said. 


In addition, Mr Botha said that he does not believe 
industrialized countries have treated Africa fairly to date 
in view of the fact that they pay too little for certain raw 
materials in Africa. 


“They do not understand Africa and its problems,” he 
said. 
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In answer to the question as to whether South Africa is 
prepared to become a member of the Organization of 
African Unity (OAU), Mr Botha said that South Africa is 
a part of Africa and “We believe we can play a positive 
role in the OAU and render assistance in many fields.” 


The discussions ultimately lasted somewhat longer than 
planned and it was later learned that the Portuguese 
leaders wanted to talk even longer. 


They feel that there are many areas in which they can 
make a positive contribution to solving problems in 
southern Africa in cooperation with South Africa. 


Follow-up visits between South Africa and Portugal have 
not been ruled out. It is said in diplomatic circles that 
they will probably take place before the end of this year. 


* Shrinking White Poses Fiscal Dilemma 
34010006c Johannesburg FINANSIES & TEGNIEK 
in Afrikaans 23 Sep 88 p 21 


[Text] Prof Jan Sadie, the well-known demographer from 
Stellenbosch, estimates that in the year 2005 whites will 
form only about 10 percent of the total population 
(FINANSIES & TEGNIEK, 16 September 1988). 
Together with figures on tax revenues released in Parlia- 
ment, this points to a fiscal dilemma unless there is a 
significant change in the structure of society. In response 
to a question in Parliament it was announced that whites 
(now about 17 percent of the total population) paid more 
than 90 percent of total personal taxes collected in the 
fiscal year 1987-88. This amounts to 10.6 billion rands. 


The remaining | billion rands was paid by Indians, 
coloreds, and blacks (see table). 


Personal Taxes Paid by Each Racial Group 


Racial Group Province Total 
Cape Natal Free State Transvaal 

Whites 2,403,962,178 1,236,736,743 $92,135,848 6,441, 386,712 10,674,221,481 

Indians 21,565,158 222,672,796 61,842 104,760,118 349.059.9114 

Coloreds 309,653,553 21,063,643 3,772,354 67,345,790 40' 835 340 

Blacks 29,582,973 24,072,735 22,448,597 189,112,420 265,216,725 

Total 2,764, 763,862 1,504,545,917 618,418,641 6,802,605,040 11,690,333,460 


Source: Parliament 


These, however, are not the only taxes they pay. Businesses 
owned by those races also pay business taxes and consum- 


ers pay the general sales tax, regardless of their race. 


The precise figures are not known but because consider- 
ably fewer businesses are owned by those races and 
because their total purchasing power is also less than that 
of whites, it can perhaps be assumed that they contribute 
a smaller portion of the 5.8 and 10.1 billion rands 
collected in the last fiscal year from business and sales 
taxes respectively (see chart). 


Contribution of Main Revenue Sources to Total Revenue (%) 


Persona! taxation 31.4 
Taxation on business revenue 15.3 
Taxation on gold mine revenue 5.5 
Excise taxes 54 
Customs 46 
General seles tax 269 
Other 10.9 


Source: Department of Finance 
87/88 
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If the contributions to the state treasury made by Indi- 
ans, coloreds, and blacks do not increase in the next 18 
years, in the year 2005 10 percent of the population will 
be expected to pay for the government services needed 
by 90 percent of the population. To insure that Indians, 
coloreds, and blacks will pay for more of their own 
government services in 2005 it 1s necessary to eliminate 
all barners blocking the entry of those population groups 
into the economy. 


That 17 percent of the population pays approximately 90 
percent of all personal taxes will probably be interpreted 
differently by different political parties. 


Observers to the left of the government will perhaps use 
that figure to demonstrate the extent to which the 
economy 1s dominated by whites and how unequal 
incomes are. 


They will say that the redistribution of wealth brought 
about by the tax system is entirely justified because 
nonwhites have long been prevented from taking their 
rightful place in the economy. 


This redistribution of wealth is now necessary to elimi- 
nate that discrepancy, they may argue. 


Observers to the nght of the government will point out in 
turn that whites’ tax contributions are being used to pay 
for the government services required by nonwhites. 


The figures also show the considerable concentration of 
economic activity in the Transvaal. Individuals in that 
province paid 58.1 percent of all personal taxes. The 
Cape provided the second-largest amount (23.9 percent), 
followed by Natal (12.8), and the Free state (5.2). 


* Corruption Alleged in Black Housing Industry 
34010008 Johannesburg FINANSIES & TEGNIEK 
in Afrikaans 23 Sep 88 pp 34, 39 


[Article by Johan Coetzee: “Corruption Flourishes in 
Black Development Areas: Bribes Ensure Contracts”] 


[Text] Large-scale bribery is taking place at Liack town 
developments, where developers are paying bribes in 
order to be awarded contracts. Smaller town developers 
in particular are caught up in a web in which millions of 
rands are handed over in cash in urder to get new land 
allotments. 


Developers who have been approached believe that self- 
enhancement and corruption ave the order of the day. 
Everyone knows about fast transactions and about officials 
who one day are driving a third-rate car and the next day 
are driving around in an expensive German car—but no 
one publicizes this, because they want to continue to do 
business with the governments in the future. 
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The town secretary of Lekoa, Mr Ben Scott, was on trial 
this week at the regional court in Vereeniging concerning 
104 charges of fraud, involving 490,000 rands. A private 
contractor for Vanderbijlpark, Mr Monty Opyerman. is 
a State's witness, after first being charged himself. 


The case is related to a contract that was paid out while 
security equipment was not installed at the homes of 
members of the council. 


It follows on the heels of the Tokoza case, in which Mr L 
G. Mamabolo, a former mayor, and Ms Doris Thimane. 
a former assistant town secretary, were charged with 
stealing |.3 million rands. 


The developers all talk about alleged bribes of | million 
rands paid by a well-known developer in the Witwatess- 
rand in order to de awarded development of a large areca. 


According to Mr Jan van der Walt, director of the Local 
Governments of the Transvaal Provincial Administra- 
tion (TPA), the TPA is aware of growing corruption, and 
a report is being prepared by the administrator designed 
to eliminate loopholes in the 1982 Black Local Govern- 
ments Act that provide opportunities for corruption. 


Bribery began occurring as early as 1984, when the Black 
Communities Development Act went into effect. At that 
time, land was transferred to local black governments, 
together with the authority to allot the land for develop- 
ment. 


“There is bribery, and it is increasing at a disturbing pacr 
in some development areas,” says Mr Johan Grotsiu;, 
executive director of the National Association of Home- 
builders. “The sharp increase demands urgent attention 
from the authorities in order to nip this in the bud.” 


“In connection with the SAAN/Schoeman study [not 
further identified), a report was issued 3 weeks ago 
concerning the suitability of administrative measures 
with respect to the conclusion of contracts between local 
governments in which council members have direct or 
indirect interests,’ says Mr Jan van der Walt, director of 
Local Governments of the TPA. 


“The administrator and the Executive Committee have 
decided that the matter merits further study, and the 
TPA will present a report in this regard as soon as 


According to Mr Van der Walt, local governments are 
autonomous bodies, and the TPA cannot interfere with 
their functions and authorities. Action can only be taken 
in connection with complaints pertaining to provisions 
of the 1982 Black Local Governments Act. 


“Steps under criminal law can be initiated only if the 
plaintiffs are willing io lodge complaints with the police 
and province and provide testimony. The residents are 
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quick to become aware of irregularities in the local 
governments. It is their duty to lodge complaints about 
them,” says Mr Van der Walt. 


The town clerks in black towns in the Witwatersrand 
such as Tokoza, Vosloosrus, Daveton and Alexandra 
continually hear rumors of corruption. Large sums of 
money are apparently involved, but it is extremely 
difficult to pin down the guilty parties. 


“In order to enforce fairness in the allocation of lots and 
eliminate bribery, it 1s necessary that developers and 
board members serve together on a committee that 
decides on allocations,” says Mr Piet Genis, town clerk 
of Alexandra. 


Recently, one developer, out of desperation, entertained a 
PWV [Pretoria-Witwatersrand-Vereeniging region] town 
council. One member of the council was cornered and asked 
why no contracts were being awarded to the company. 


His response was short and sweet: “You don’t pay me. 
Give me a retainer of 1,000 rands a month, and I will 
look after your interests.” 


The developer is stuck in two situations. On the one 
hand, there is blatant bribery, while on the other hand 
there is pressure on him to contribute to community 
services, such as the construction of a hospital or a 
guarantee for a soccer team’s tour abroad. 


The developer wants to supply houses as cheaply as 
possible, and not subject his tender to obligations. In an 
“extortion” situation, the bribe money or service is 
simply passed along to the buyer of the house, who is 
forced to pay more for the house. 


Developers have recently been approached for money to 
build a statue of the mayor of Lekoa. It is impossible to 
tell how much money has been gathered and whethe: the 
statue will even be built. A request such as this one puts 
a great deal of pressure on developers. 


Recently, an official was sent to the United States to 
study housing, at a developer’s expense. Upon his return, 
140 lots were awarded to the developer. However, the 
other developers were very dissatisfied, and the allot- 
ment was withdrawn. The official is still in office. 


Contracts are a developer's life-blood. In order to sur- 
vive on the market, he is forced to engage in corrup- 
tion—and so many officials are involved that each one 
protects the other. 


In Soshanguwe, north of Pretoria, a developer wanted to 
develop 100 lots in a 2.5 million rand project. The 
application was properly received and the developer was 
asked to speak to a certain official. The official, a white 
man, asked that the developer pay | ,000 rands per lot (a 
total of 100,000 rands) in order to finalize the contract. 
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When the developer asked to whom the money should be 
paid, the official revealed without hesitation that the 
money was for him. The developer said that he was not 
interested. The case was never brought up because the 
developer was afraid that contracts, even in other areas, 
would not be awarded to him. 


A town clerk in a black town in the PWV area says that 
he has heard rumors that as much as 2,000 rands in 
bribes has been paid per lot. However, no one was willing 
to lodge complaints during a study. 


The attorney for a well-known developer says that most 
general briber: takes place when a town council member 
demands, for example, that four finished lots be allo- 
cated to him for each awarded contract on a new 
expansion. A finished lot can go for 12,000 rands—thus 
48,000 rands in the council member’s back pocket. 


““New administrative procedures rule out most cases of 
bribery,” says Mr George Prinsloo, town clerk of Vos- 
loosrus. “In awarding commercial lots, the highest ten- 
der must be accepted. If this is not appropriate, then the 
consent of the Director of Local Administration must be 
obtained.” 


“There is no blatant bribery in Daveton,” says Mr David 
Joubert, town clerk. “However, it is a good preventative 
measure to make a new expansion available to a variety 
of developers, instead of just one. The central business 
lots are also done strictly according to tender. 


“At the beginning of this year, we sent a black choir to 
Ireland, and all the developers contributed 165,000 
rands, at our request. This promotes community living, 
and no developer was obligated to contribute,” says Mr 
Joubert. 


According to Mr Herman Combrink, town clerk of 
Tokoza, most bribery is eliminated where land allocation 
is submitted to a panel, instead of where one person 
makes the decision. 


“The increase in bribery must be nipped in the bud, 
because it affects the very principles of our economic 
system,” says Mr Peter Erasmus, executive director of 
the Association of Property Owners of SA. 


“The request for a community service contribution is 
also unacceptable, nothing more than a supplemental 
tax. Solutions to the problem of corruption are educa- 
tion, greater availability of land for black development 
and new towns set up on private land,” he says. 


“In traditional government, a ‘mouth-opener’ is given by 
the subject as a sign of his servitude to his political 
leader. This involves small gifts, such as slaughtered 
animals and beer, and not unethical requests for self- 
enhancement,” says Professor Giel Prinsloo, professor of 
Native Law at the Rand Afrikaans University. 
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“Transcultural conflict occurs when gifts are turned over 
under modern circumstances. During an orientation 
course for black officeholders, it was hard for them to 
understand why they cannot accept gifts. The white 
developers understand the blacks’ temptation and are 
able to exploit this through bribery,” says Professor 
Prinsloo. 


What is the solution to the bribery problem? The state 
must make more land available so that developers have 
a choice and cannot be extorted. Furthermore, formal 
tenders should be received and the best price should be 
accepted—almost like at an auction. There shouid also 
be a limit on the selling price of land, which will benefit 
the less well-off residents in particular. 


Beverly Hills, a new black town in the Witwatersrand 
between Goue Hoofweg and R28 near Evaton, has just 
been realized by the private sector in order to eliminate 
the red tape and bribery in the bidding process. 


“Business lots are placed on tender, which rules all the 
possibility of any bribery,” says Mr John Marshall, 
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managing director of Evaton Mathlo Projects Develop- 
ers. “After the town has been built, it will be incorpo- 
rated into Evaton. Another three plots of land have been 
purchased so that development can be carried out with- 
out official intervention.” 


* Imports From Japan Increase, Exports Down 
34010007a Johannesburg FINANSIES & TEGNIEK in 
Afrikaans 9 Sep 88 p 29 


[Article by Curt von Keyserlingk] 


[Text] In their attempt to reduce trade with South Africa, 
it would appear easier for Japanese businessmen to no 
longer buy from South Africa than to no longer sell to 
South Africa. 


South African imports from Japan, calculated in yen, 
rose in the first 7 months of this year by 21.6 percent, but 
exports to Japan fell by 23.5 percent compared to the 
corresponding period last year. Total trade between the 
two countries fell by 4.6 percent during that period (see 
table). Calculated in U.S. dollars, total trade between the 
two countries increased by 10.9 percent. 


South Africa's Trade With Japan in 1988 
Yen (billions) 


Imports from Japan 


January 23.353 (+66.3) 
February 24.543 (+27.9) 
March 28.856 (+62.2) 
April 23.691 (+16.3) 
May 22.847 (+8.6) 
June 20.931 (-10.8) 
July* 24.140 (+6.9) 
Jan-Jul 168.361 (+21.6) 


Exports to Japan Total 
20.872 (-5.5) 44.225 (+22.4) 
21.207 (-12.5) 45.750 (+5.3) 


* Preliminary figures 


Numbers in parentheses indicate percentage change compared to previous year 


This is an embarrassment for Japan which is under 
pressure to reduce its trade surplus with the United 
States and to avoid filling the gaps created by American 
companies that have withdrawn from South Africa. 


A South African businessman who manufactures here on 
the basis of a licensing agreement with Japan, says his 
Japanese partner is under increasing pressure from the 
Japanese Government to cut back his exports to South 
Africa. A source in the office of the Japanese Consul 
General in Pretoria confirmed that the Ministry of 
Foreign Affairs and the Ministry of International Trade 
and Industry (MITI) continually ask enterprises to be 
“cautious” in their transactions with South Africa. He 
says he expects that Japan will not increase its exports to 
South Africa beyond the present levels, and thinks that 
they will probably decrease. 


22.169 (+2.2) 51.025 (+29.3) 

24.028 (-29.5) 47.719 (-12.4) 

19.984 (-37.4) 42.831 (-19.1) 

19.822 (-35.4) 40.753 (-24.8) 

18.198 (-31.4) 42.338 (-13.8) 

146.280 (-23.5) 314.641 (-4.6) 
* Australian Businesses Ignore Sanctions 


34010013c Cape Town DIE BURGER in Afrikaans 
22 Oct 88 p 7 


[Text] Johannesburg—Most Australian companies are 
ignoring government pressure for a voluntary trade boy- 
cott of South Africa. An Australian newspaper reported 
the day before yesterday that trade between these two 
countries amounts to about 306 million rands annually. 


The MELBOURNE HERALD reported that although 
the value of imports from South Africa declined by about 
114 million rands during the past year, the bureau of 
Statistics estimates that the decline in exports over the 
past 2 years only amounted to about 3 million rands. 
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The front-page article declares that the trade balance is 
now substantially in favor of Australian exporters, who 
in the past 2 years have exported goods worth around 
312 million rands to South Africa. 


Australian Prime Minister Mr Bob Hawke said this week 
in parliament that that country’s trade sanctions are part 
of a campaign by many countries to bring South Africa 
“to its senses,” and that it is effective. 


In another article on the editorial page of the same 
edition, South Africa’s new ambassador to Australia said 
Australia’s sanctions against his country had the same 
effect as “‘a mosquito’s attack on an elephant.” 


Mr Francis Tothill said that Australia’s application of 
sanctions is based on self-interest. He said American 
sanctions have greater effect, but have only resulted in 
harming black people in South Africa—precisely those 
whom they are intended to help. 


In the HERALD’s front-page report it is further stated 
that the administrator of the code of conduct which 
includes Australia’s sanctions against South Africa, sup- 
ports Mr Tothill’s view. He said he cannot guarantee that 
Australian companies will act credibly in their transac- 
tions with South Africa. 


Mr Hawke cited the recent discussions between the 
South African Ruby Council and the ANC as an example 
of the “softening” of the official position against South 
Africa over the apartheid issue, the article states. 


In his article, Mr Tothill criticized the level of interna- 
tional interest in South Africa and said “Other, far worse 
events receive only a small fraction of the world’s 
attention, if any at all.” 


* Electronics Industry Worth 10 Billion by 1990 
34010013a Johannesburg RAPPORT in Afrikaans 
16 Oct 88 p 4 


[Article by Deon Oosthuizen] 


[Text] The South African electronics industry will be 
worth about 10 billion rands by the year 1990, according 
to Mr Albert Kopp in Kopp Electronics’ annual report. 


Kopp Electronics was listed on the stock exchange on 9 
September last year. The company specializes in market- 
ing electronics components and equipment. Its subsidiar- 
ies are responsible for the manufacture of the latter prod- 
ucts as well as for the marketing of computer equipment. 


In his chairman's report for the year ending 30 June 
1988 issued this weekend, Mr Kopp says that the group 
has concentrated on internal growth since its listing on 
the stock exchange rather than on expansion through 
acquisition. “The growth of Kopp Electronics (KEL) and 
Advanced Semiconductor Devices (ASD) has resulted in 
a new branch structure. 
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This has already ensured better market penetration and 
more efficient marketing of the available product line.“ 
Automatic Systems Manufacturing (ASM), which spe- 
cializes in design and manufacturing, has expanded both 
its product line and its customer base. 


In order to meet the greater demand, ASM is now 
focusing on cost management, production, and its per- 
sonnel structure. 


“In October 1987 Kopp won control of BIT Computers 
and thus gained access to the computer market. As 
expected, BIT did not make an appreciable contribution 
to profits during the period covered by the report, but it 
is certainly expected to do so in the future. 


The intention in the acquisition of BIT was to place 
emphasis on that rapidly growing industry and to con- 
centrate on selected markets while striving to achieve 
planned gross profit margins.“ 


Mr Kopp says he is fully confident that BIT will do well 
in the present fiscal year. 


In regard to future prospects, he stresses that the group 
will expand, but profit goals will be maintained at the 
same time. 


“While profit margins must achieve acceptable levels, 
our policy is to sustain growth.” 


“The danger of sanctions is something that threatens the 
entire South African economy. Steps have already been 
taken for such a contingency and we are fully confident that 
components will be supplied to us on a continuing basis. 


We have expanding agreements with our foreign suppli- 
ers and in some cases have had them for over 30 years. 


“In the coming year we expect to maintain our position 
in the market and expand it.”” Mr Kopp said that, 
“among other things, production at ASM and arketing at 
BIT will be expanded.” 


Kopp moved the end of his fiscal year to the end of June. 
For the fiscal year ending 30 June, the company earned 
an annualized net profit after taxes of 920,000 rands. 
This is 69 percent higher than the pro forma figure of 
547,000 rands in the prospectus. 


The volume of business (annualized) grew by 34 percent 
to 19.1 million rands (14.28 million rands). 


Earnings per share were 10.1 cents, contrasted with the 
predicted 9.3 cents. A final dividend of 2 cents per share 
was declared, bringing the total dividend to 3.5 cents. 


The dividend is 2.6 cents per share on an annualized 
basis, and the dividend cover ratio is 3.4 times. 
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Angola 


Dos Santos Comments on Brazzaville Protocol 
MB1212193088 Luanda Domestic Service in Portuguese 
1900 GMT 12 Dec 88 


[Text] A round of quadripartite talks to bring about 
peace in southwestern Africa will be held in the Congo- 
lese capital tomorrow. According to Comrade Jose 
Eduardo dos Santos, president of the People’s Republic 
of Angola, the last 4 days were marked with intensive 
consultations between Angola, Cuba, and South Africa 
under U.S. mediation, which made it possible to resolve 
all pending issues and overcome the difficulties which 
prevented the successful conclusion of the Brazzaville 
protocol the week before last. 


The Angolan head of state was briefing members of the 
Council of Defense and Security at the Futungo de Belas 
Palace early this afternoon on the ongoing negotiating 
process. 


[Begin Dos Santos recording] I would like to inform you 
that the Angolan delegation to the quadripartite talks is 
ready to leave for the People’s Republic of Congo to sign 
the Brazzaville protocol tomorrow, Tuesday, 13 Decem- 
ber. The Congolese authorities are already preparing the 
official ceremony for the signing of the Brazzaville 
protocol. We expect the date on which the tripartite 
agreement between Angola, Cuba, and South Africa on 
the peaceful solution to the southwest African conflict 
will be signed in New York to be announced, as well as 
the date when the bilateral agreement will be signed 
between Angola and Cuba on the withdrawal of the 
Cuban forces from Angola, in December, to be 
announced in the Congolese capital tomorrow. 


Accordingly, once the final agreements are signed in 
New York in December, we will have concluded the 
complicated process of the negotiations to bring about 
peace in southwestern Africa. 


However, the first phase of our program, as it relates to 
the resolution of external factors, will conclude only once 
UN Security Council Resolution 435/78 has begun to be 
implemented by April next year, as I have already 
pointed out. 


From then on, we will have to concentrate our attention 
on finding ways to resolve the interna! conflict. We will 
take into consideration the conclusions of the France- 
ville meeting between the presidents of Angola, Gabon, 
and Congo, as well as the valid experiences in other 
African countries which had or have similar problems. 
By combining our defense efforts with political action, 
we will continue the struggle to attain peace, preserve our 
country’s independence, and consolidate national unity. 
{end recording] 
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Speech to Defense Council 
MB1212200088 Luanda Domestic Service in Portuguese 
1925 GMT 12 Dec 88 


[Text] A new round of quadripartite talks begins in the 
capital of the People’s Republic of Congo tomorrow. 
According to the statement made by Comrade President 
Jose Eduardo dos Santos in Luanda this afternoon, the 
last consultations between the parties involved have 
reinforced the climate of expectations which for a long 
period had characterized the negotiating »rocess. We 
now present the full text of the speech by the Angolan 
head of state at the meeting with the members of the 
Council of Defense and Security. 


{Begin dos Santos recording] Comrade members of the 
Council of Defense and Security: I would like to inform 
you that the Angolan delegation to the quadripartite 
talks is ready to leave for the People’s Republic of Congo 
to sign the Brazzaville protocol tomorrow, Tuesday, 13 
December. 


During the last 4 days, intensive consultations took place 
between Angola, Cuba, and South Africa, under U.S. 
mediation, through the established channels. This 
enabled us to resolve all the pending issues and over- 
come the difficulties which prevented the successful 
conclusion of the above-mentioned protocol the week 
before last. 


The content of the final text of this important document, 
to be presented (?tomorrow morning) by the head of our 
delegation, Comrade Lieutenant General Antonio dos 
Santos Franca Ndalu, also deals with issues connected 
with the timetable of the withdrawal of the Cuban forces 
agreed upon in Geneva last month. 


The Congolese authorities are already preparing the 
official ceremony for the signing of the Brazzaville 
pr stocol. Comrade Ndalu is carrying a message of thanks 
to His Excellency Sassou-Nguesso, president of the Peo- 
ple’s Republic of Congo, the Congolese people, and their 
party and eovernment, for their unmatched hospitality, 
as well as for the invaluable contribution which they 
have once again rendered to the cause of the total 
liberation of Africa and of peace. 


In the Congolese capital tomorrow, the date when the 
tripartite agreement will be signed by Angola, Cuba, and 
South Africa in New York on the peaceful resolution of 
the conflict in southwestern Africa will be announced. In 
addition, the date in December when the bilateral agree- 
ment between Angola and Cuba on the withdrawal of 
Cuban forces from Angola will be signed will be 
announced. Before then, Angola and Cuba, with the 
United Nations, will conclude the document on the 
verification of this withdrawal. 


I would also like to mention here that the withdrawal 
process of the Cuban internationalist troops from Angola 
within the period agreed upon will represent a very high 
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cost, in view of the complexity of resources and the 
number of men involved therein. It will require about 
$800 million. Our countries’ economies alone cannot 
afford this sum in view of our financial difficulties. For 
this reason, we would like to again appeal to the inter- 
national community to guarantee the needed financial 
support through channels already created, or about to be 
created, in order to make possible the realization of this 
task by the governments of Angola and Cuba, who 
sovereignly and in a responsible manner have agreed to 
carry this out as a gesture that will contribute to the 
peaceful solution of the conflict in southwestern Africa 
and subsequently toward peace on our planet. 


Likewise, the date to start implementing UN Security 
Council Resolution 435/78 on Namibian independence 
by April next year will most certainly also be announced 
in the Congolese capital. 


Accordingly, following the signing of the final agree- 
ments in New York during the month of December, we 
will have reached the climax of the long and complicated 
process of negotiations on peace in southwestern Africa. 


However, the conclusion of the first phase of our pro- 
gram, as it relates to the resolution of external factors, 
will most likely only be realized when the implementa- 
tion of the UN Security Council Resolution 435/78 
begins by April next year, as I have already pointed out. 


From then onwards, we will concentrate our attention on 
searching for ways to resolve the internal conflict. We 
will take into consideration the conclusions of the Fran- 
ceville meeting between the presidents of Angola, 
Gabon, and Congo, and the valid experiences of other 
African countries which had or have similar problems. 


The fundamental principles for the resolution of the 
internal conflict have already been announced. They are, 
namely, respect for constitutional law by all Angolans, 
loyalty to the government, and an end to violence. 


There is a group of Angolans who resolved to resort to 
arms and wage war, in order to overthrow the govern- 
ment with foreign assistance. However, in practice and 
as demonstrated by history, this option is wrong. As far 
as we are concerned, it is not too late to correct these 
mistakes, and to search the path of social reintegration. 


The government has made a major opening for these 
Angolans. It will take another step forward soon by 
approving and publishing an amnesty law, as well as 
commuting death sentences on those who have been 
sevitenced to death, in honor of the 40th anniversary of 
the proclamation of human rights and for the sake of 
national harmony. 


The aim of this law is to reflect our policy of clemency 
and national harmony, in conformity with the present 
period, and as a judicial instrument seeking to bring our 
objectives to fruition. 
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This law will create an opportunity for all Angolans who, 
directly or indirectly, inside or outside the country, and 
in an organized manner, incite, promote, or carry out 
violence against the fundamental interests of the Ango- 
lan people and state, and who want to voluntarily present 
themselves to our authorities by renouncing the practice 
of violence. 


Our government will create the necessary conditions so 
that this action will take place in an effective manner, 
thus making it possible for all compatriots who today are 
found under the influence of the propaganda and false 
promises of our enemies, to return and reintegrate in the 
big Angolan family. 


However, by acting in this way, the state and govern- 
ment consider the observance of these requirements a 
vital and necessary condition for the amnesty law to be 
applied to those citizens. These requirements are, as I 
mentioned above, the renunciation of violence, volun- 
tary surrender to the authorities, and respect for the 
constitution and other laws in effect in the People’s 
Republic of Angola. These requirements are not only the 
only ways through which those citizens can benefit from 
the amnesty law, but also express the willingness and the 
sense of sovereignty and authority of the state passing 
this into law. 


Having said this, we should have no illusions. We are a 
target of armed violence that we have not chosen, and for 
that reason, we cannot fold our arms and wait for death. 
We have the right and duty to defend our gains, to respond 
in kind, and fight the enemy that attacks us. By combining 
our defense efforts with political action, we will continue 
the struggle to achieve peace, preserve our country’s inde- 
pendence, and consolidated our national unity. 


De Sousa Remarks on RSA ‘Attitude’ in Talks 
MB0712115988 Maputo in English to Southern Africa 
1100 GMT 7 Dec 88 


[Text] An official of Angola's MPLA Workers’ Party who 
is part of a delegation visiting Mozambique has 
described South Africa's pullout from the peace talks in 
Brazzaville at the weekend as an incomprehensible atti- 
tude. The official, Bornito de Sousa, who is the director 
of the organization department of the MPLA Workers’ 
Party, was speaking at the opening of talks in Maputo 
with a Frelimo Party delegation. 


Mr De Sousa said that South Africa must understand 
that there is no alternative to negotiations to the conflict 
in southwestern Africa. South Africa abandoned the 
talks on Saturday [3 Dic] when the four countries were 
expected to sign an agrsement. The South African for- 
eign minister, Roelof Sotha, who was heading his dele- 
gation, suddenly announced that he had to return home 
for further consultations. 
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On the United States’ role as the mediator in the talks, 
Mr Sousa said Washington should end its ambiguity by 
stopping its support for UNITA. He added that there 
should be no confusion between the Angolan Govern- 
ment policy of granting clemency to individual UNITA 
members who surrender to the authorities and the con- 
cept of national reconciliation advocated in some West- 
ern imperialist circles. 


UNITA Allegedly Seeks Refugee Status in Namibia 
MB1012152388 Johannesburg SAPA in English 
1500 GMT 10 Dec 88 


[Text] Bulawayo, Dec 10, SAPA—Angola’s UNITA rebels 
would like to seek refugee status in SWA [South West 
Africa)/Namibia in the event of a peace agreement in the 
On-going tripartite peace talks, the press attache in Zam- 
babwe’s Angolan Embassy, Mr Antonio Gouvea, said in 
Bulawayo today according to the ZIANA news agency. 


He was reacting to press reports that UNITA rebels and 
supporters of Dr Jonas Savimbi were moving into SWA- 
/Namibia’s Caprivi Strip in unprecedented numbers as a 
strategy to pre-empt the arrival of United Nations peace- 
keeping forces once agreement was reached between the 
two principal parties in the negotiations—Angola and 
South Africa. 


He said the reported UNITA movements confirmed how 
much the organisation was an arm of Pretoria which 
continued to show its hypocrisy despite its participation 
in the peace talks. He added that UNITA rebels who 
surrendered had nothing to fear under a 10-year-old 
government amnesty declared by the late President 
Agostinho Neto in 1978. 


The Gouvea however reiterated the Angolan Govern- 
ment’s stand that Dr Savimbi was not welcome in 
Angola under any circumstances because he was an agent 
of South Africa, the U.S. Central Intelligence Agency and 
“other retrogressive organisations.” 


“The other bandits can be pardoned if they lay down their 
arms and come back to participate in nation building but 
the government says no to Savimbi. No,” he said. 


Gouvea who is accompanying an Angolan cultural and 
musical group, Kituxi, on its tour of Bulawayo said he 
expected the Zimbabwean and Angolan governments to 
sign their first cultural cooperation agreement early next 
year. 


FALA C on Combat Operations 8-10 Dec 
MB1212063188 (Clandestine) Voice of Resistance of the 
Black Cockerel in Portuguese to Southern and Central 
Africa 0600 GMT 12 Dec 88 


[Communique issued by the FALA chief of general staff 
in Jamba on 10 December—read by announcer] 


[Text] Of the operations carried out by our Armed 
Forces 8-10 December, we would like to report the 
following: 
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In Cuando Cubango Province on 8 December, our forces 
routed FAPLA’s 110th Battalion, which was stationed at 
the source of the Cueio River, 22 km east of Menongue. 
In this operation, our forces killed 13 FAPLA soldiers, 
including First Lieutenant Raimundo Paulo, head of the 
battalion; Second Lieutenant Albino Chitangeleka, the 
battalion's political commissar, and Sergeant Bernardo 
Augusto, platoon leader. Our forces also captured 13 
individual weapons and | 82-mm mortar with 33 shells. 


In Cuanza Sul Province on 9 December, our forces 
attacked FAPLA’s 720th Battalion as it was massacring 
the people of Mendunda and Catita, near Wakukungu. 
in this operation, our forces killed 16 FAPLA soldiers 
and captured their weapons. The enemy had killed three 
civilians, two women and one child, before clashing with 
our troops. 


In Moxico Province on 8 December, our forces took 
Cafungo railroad station, along the Benguela railroad 
between Mucussueje and Luau. We destroyed one locomo- 
tive and nine box cars that were already inoperative, 350 
meters of track, and the railroad station. Our forces also 
killed 9 FAPLA soldiers and captured 22 AK-47 rifles. 


In these operations, our forces suffered three soldiers 
killed and seven wounded. 


For a free fatherland or death! 
United we shall win! 
Jamba, bastion of Angolan resistance, 10 December 1988 


[Signed] Chief of Staff General Demostenes Amos Chi- 
lingutila 


Huila Ambushed 8 Dec 
MB1312061988 (Clandestine) Voice of Resistance of the 
Black Cockerel in Portuguese to Southern and Central 
Africa 0600 GMT 13 Dec 88 


[Text] Seven MPLA soldiers died in a UNITA ambush 
between Caluquembe and Caconda, Huila Province. A 
military source in Jamba reports the seven FAPLA 
soldiers died when their two IFA vehicles were com- 
pletely destroyed in the 8-minute UNITA attack on 8 
December. 


UNITA armed forces also captured seven AK weapons, 
five RPK machineguns, and an assoriment of Soviet- 
make ammunition and equipment. 
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UNITA Forms War Veterans Association 
MB0912082588 (Clandestine) Voice of Resistance of the 
Black Cockerel in Portuguese to Southern and Central 
Africa 0600 GMT 9 Dec 88 


[Excerpt] The UNITA War Veterans Association has just 
been formed. It will represent the interests of the fighters 
of the struggle for national liberation against the Portu- 


guese colonial regime. 


On the occasion of the 12th anniversary of the attack on 
Cassamba marked on 4 September, Comrade President 
and FALA Commander Dr Jonas Malheiro Savimbi 
announced the establishment of the War Veterans Asso- 
ciation. This association’s central body has already been 
formed and is made up of the following people: Brigadier 
(Jeremias Cutia Kinyondo), chairman; Colonel Eduardo 
Isaias Kakuanda, vice chairman; Rogerio Verissimo 
Sabino Sandile, secretary; Cesar Kayembe, secretary for 
organization and social affairs. [passage omitted] 


National Bank Offers Technical Financial Support 
MB1212210088 Luanda Domestic Service in Portuguese 
1200 GMT 12 Dec 88 


[Text] The National Bank of Angola will grant technical 
support to national enterprises seeking additional finan- 
cial support, if the enterprises submit feasible plans. 


National Bank of Angola Governor Antonio da Silva 
Inacio noted that interbank credit lines in the country 
are insufficient to meet the productive sector's needs. 


Governor Antonio da Silva Inacio added that in the 
1988 national plan, the Angolan Government had suc- 
cessfully tried a process of allocation of debt ceilings 
covering some 62 national enterprises. This was done to 
grant them financial autonomy. 


Botswana 


Armed Group ‘Believed’ SADF Raids Village 
MB1212165588 Johannesburg SAPA in English 
1653 GMT 12 Dec 88 


[Text] Gaborone Dec 12 SAPA—A heavily armed group, 
believed to be elements of the South African Defence 
Force, raided a village in south of Botswana, killing two 
people and destroying some huts, Botswana Police said 
today. 


The Botswana Press Agency BOPA, said the attack took 
place just after midnight this morning at Ditlharapeng 
village, a stone-throw away from the South African 
border in the Barolong area. 


The body of boy, a Botswana citizen, was found inside a 
burnt out house. 


The second victim, a man, was allegedly shot dead as he 
tried to escape. 
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A police spokesman said “some sort of incendiary 
device”, was used to burn the huts. 


The attackers’ footprints were traced up to the Bots- 
wana-South Africa border which is separated by a river. 


The home that was attacked belonged to a farmer, Mr 
Tawana Molema, whose herdbody is one of the two 
people killed. 


The attack comes barely three days after two South 
African commandos, Johannes Basson and Theodore 
Hermensen, were sentenced to effective 10 years impris- 
onment and eight strokes each for their part in the 
attempted raid on Gaborone in June. 


A South African Defence Force spokesman denied the 
allegations saying the SADF were not “involved in any 
way in this alleged incident.” 


Botswana Police Report Raid 
MB1212163588 Gaborone Domestic Service in Engiish 
1610 GMT 12 Dec 88 


[Text] Botswana Police have just announced that a 
heavily armed group believed to be elements of the 
South African Defense Force raided a village in the 
extreme south of Botswana, killing two people and 
destroying some huts. The attack took place just after 
midnight at Ditlharapeng in the Barolong area close to 
the Botswana-South African border. 


The body of the boy, a Botswana citizen, was found 
inside a burnt hut. A man who has not yet been identi- 
fied was shot dead as he tried to escape. A police 
spokesman said some incendiary device was used to 
burn the huts. The attackers’ footprints were traced up to 
the Botswana-South African border, which is separated 
by a river. 


The home which was attacked belongs to a farmer, Mr 
Tawana Molema, whose herdboy is one of the two 
people killed. The attack yesterday was the first South 
African attack in that village, but the South Africans 
have repeatedly attacked Gaborone since 1985. 


The last attack on Gaborone was in March, when four 
people, three Botswana women and a refugee, were killed 
{word indistinct]. The latest attack comes hardly a week 
after the minister of external affairs, Dr Gaositwe 
Chiepe, and the minister for presidential affairs, Ponat- 
shego Kedikillwe, met with South African authorities in 
Pretoria to discuss security matters. 


Botswana National Front Expeis 8, Suspends 3 
MB1112180988 Johannesburg SAPA in English 
1712 GMT 11 Dec 88 


[Text] Gaborone, Dec 11, SAPA—The Botswana 
National Front (BNF), the largest opposition party, 
expelled eight of its officia’s and clamped an indefinite 
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suspension on three others, the BOTSWANA PRESS 
AGENCY reports. The move comes less than a year 
before the next general elections. 


The unprecedented action against the 11 was adopted at 
a meeting of the party’s central committee in Gaborone 
yesterday and disclosed at a political rally in Lobatse this 
afternoon. It followed a year of political wrangling when 
some party members defied the party and convened rival 
political rallies in which they publicly denounced the 
party administration, referring to the party as commu- 
nist inclined. 


The dissidents, as they were called, accused young BNF 
members of forming a “party within a party” with the 
tacit approval of the BNP leader, Dr Kenneth Koma. 


Today's announcement was made by Mr Pitso Tlhabana, 
the party’s organiser in Lobatse. 


There was no immediate word from the dissidents but at 
the last meeting in Gaborone last week, they said if a 
decision was taken to expel them, they would challenge it 
in the high court. They also claimed that if the BNF 
treated the crisis “carelessly,” the party would lose all the 
five southern constituencies and the two Gaborone seats 
in next year’s general elections. 


Mr Tlahabana said the dissidents had a right to address 
political rallies but would henceforth not address them 
under the BNF banner. 


The decision means the BNF has only one councillor in 
the diamond-rich Jwaneng Town Council which it con- 
trolled after the 1984 general elections. 


The ruling Botswana Democratic Party has four seats 
while two of those expelled so far do not belong to any 


party. 


Those served with expulsions are: Mr Steven Sorinyana, 
and Mr Mogotsi Chaoka, both Jwaneng town council- 
lors: Mr Mack Mosepele, a councillor for Lobatse; Mr 
Dennis Mosielele, chairman of the BNF’s regional com- 
mittee; Mr Moses Monakwe, Mr Tuelo Timothy, Mr 
Ossis Jacobs and Mrs Janet Molema. 


Those suspended are: Mr Mokhute Reuben, a councillor 
for Digawana village, Mr Gofetile Care and Mr C.A. Leeto. 


Dissidents Disagreement Cited 
MB1112201288 Gaborone Domestic Service in English 
1910 GMT 11 Dec 88 


[Text] Eight dissident members of the opposition Bots- 
wana National Front [BNF] in the southern region have 
been effectively expelled from the party and an indefi- 
nite suspension has been clamped on three other mem- 
bers of the party. 
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All [words indistinct] expulsions have been served on: 
Steven Sorinyana, Mogotsi Chaoka, Mack Mosepele, 
Dennis Mosielele, Mosese Monakwe, Tuelo Timothy, Ossis 
Jacobs, and Mrs Jane Molema. The suspended members 
are: Mokhute Reuben, Gofetile Care, and C.A. Leeto. 


The expulsions and suspensions were announced in 
Lobatse this morning during a political rally by a party 
organizer in the town, Mr Pitso Tihabana. The meeting 
was attended by the BNF chairman in Lobatse, Mr 
[name indistinct]. 


The decision to expel three dissidents is said to have 
been taken by the BNF Central Committee at a meeting 
in Gaborone yesterday. There has been no immediate 
reaction from the expelled members, but in recent state- 
ments they said they would challenge any such decision 
at the high court. During a political meeting in Gabo- 
rone, the dissident group said if the BNF treated the 
crisis issue carelessly, the party could lose all the five 
southern constituencies and the two Gaborone seats in 
the coming general elections. 


Continuing their disagreement with the party, the dissi- 
dents complained that young communist-inclined mem- 
bers of the BNF were forming a party within a party with 
the tacit approve of Dr Kenneth Koma. They also argued 
that the southern region, describing it as the original base 
of the party, was not represented in the central committee 
following the July BNF congress in Francistown, which 
was boycotted by the southern regional committee because 
of a dispute over the composition of the delegation. 


Mozambique 


Machungo Receives Zambian Party Delegation 
MBO08 12134388 Maputo Domestic Service in Portuguese 
1030 GMT 8 Dec 88 


[Text] Late this morning, Mario Machungo, Frelimo 
Party Central Committee secretary for economic policy, 
received a visiting Zambian United National Indepen- 
dence Party [UNIP] delegation. Mario Machungo said 
on the occasion that the discussions and contacts held in 
our country strengthen the bilateral cooperation between 
Mozambique and Zambia. 


Joseph Muyandi, a UNIP Central Committee member 
and head of the Zambian delegation, said he expected an 
increased flow of information between the two parties in 
the next five years so that cooperation may be more 
fruitful. 


Cooperation Accord Signed 
MB0812181288 Maputo Domestic Service in Portuguese 
1730 GMT 8 Dec 88 


[Text] Mozambique’s Frelimo Party and Zambia's UNIP 
[United National Independence Party] signed a coopera- 
tion accord in Maputo this morning aimed at strengthen- 
ing friendship and cooperation. Jorge Rebelo, secretary of 
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the Frelimo Party Central Committee for ideology, signed 
the accord for the Mozambican side. He said the accord 
will permit an exchange of party and mass democratic 
organizations. The Frelimo and UNIP parties are united 
by the same aims, Jorge Rebelo affirmed. 


It should be noted that the UNIP delegation was 
received this morning by Prime Minister Mario da 
Graca Machungo, who is also secretary of the Frelimo 
Party Central Committee for economy policy. 


Cooperation Accord Signed 
MB08 12181288 Maputo Domestic Service in Portuguese 
1730 GMT 8 Dec 88 


[Text] Mozambique’s Frelimo Party and Zambia's 
UNIP [United National Independence Party—FBIS] 
signed a cooperation accord in Maputo this morning 
aimed at strengthening friendship and cooperation. 
Jorge Rebelo, secretary of the Frelimo Party Central 
Committee for ideology, signed the accord for the 
Mozambican side. He said the accord will permit an 
exchange of party and mass democratic organizations. 
The Frelimo and UNIP parties are united by the same 
aims, Jorge Rebelo affirmed. 


It should be noted that the UNIP delegation was 
received this morning by Prime Minister Mario da 
Graca Machungo, who is also secretary of the Frelimo 
Party Central Committee for economy policy. 


FPLM Forces Destroy Marromeu Rebel Camp 
MB0712125988 Maputo Domestic Service 
in Portuguese 1030 GMT 7 Dec 88 


[Text] FPLM forces in Marromeu, Sofala Province 
recently destroyed an armed bandit camp at (?Nha- 
midima). Our forces killed four criminals and captured 
another, as well as a quantity of war materiel. AIM 
reports that the criminals used the base as a launching 
pad in their murderous acts against defenseless people 
on the outskirts of Marromeu. 


Renamo Claims 97 Government Troops Killed 
MB0812192888 Johannesburg Domestic Service 
in English 1900 GMT 8 Dec 88 


[Text] The Renamo movement in Mozambique says that 
its forces have killed 97 government soldiers and seized 
an army barracks in two big battles. The one was at Buz 
in central Sofala Province, and the other nearby, at 
Inhaminga. 


Renamo says in a statement issued in Lisbon that its 
troops captured the barracks at Buzi, killing 57 soldiers. 
in an ambush outside Inhaminga, its forces killed 40 
soldiers. 
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128 Niassa Rebels Accept Amnesty 
MB0912112688 Maputo Domestic Service in Portuguese 
1030 GMT 9 Dec 8&8 


[Text] A total of 128 armed bandits have so far surren- 
dered to our authorities in Niassa Province within the 
framework of the amnesty law. According to our corre- 
spondent in Lichinga, some of the bandits surrendered 
with their weapons. These people have already begun 
productive activities. The source adds that during the 
first 9 months of this year, over 26,800 peasants who had 
been forced to live with the armed bandits presented 
themselves to our authorities and have already been 
dispatched to their places of origin. 


Seychelles 


* Party Cooperation Renewed With Cuba 
34000095a Seychelles NATION in English 
17 Sep 88 pp 1, 2 


[Text] Seychelles and Cuba further consolidated political 
relations between them yesterday with the renewal in 
Victoria of a two-year cooperation agreement between 
the Seychelles People’s Progressive Front (SPPF) and the 
Communist Party of Cuba (CPC). 


The protocol was signed at the SPPF headquarters at the 
Maison du Peuple yesterday morning by the Front’s 
Secretary for External Relations, Mr Ralph Adam, and 
the visiting Member of the CPC Central Committee, Mr 
Faure Chomon. 


It covers the exchange of party delegations and informa- 
tion, cooperation in the fields of mass media and culture, 
assistance between youth, social and mass organisations 
and political training, among other issues. 


Speaking after the signing, Mr Adam said the renewal of 
the agreement showed that the two parties were continu- 
ing to make considerable progress in fostering even 
better relations between them in a spirit of understand- 
ing, fraternity and cooperation. 


He described the signing of the protocol as a further 
commitment by the two parties to work together along 
similar lines in finding ways and means of contributing 
towards peace throughout the world, as well as consoli- 
dating further the already close ties between the Seychel- 
lois and Cuban peoples. 


Mr Chomon pointed out that although Seychelles and 
Cuba were two islands that were very far from each other 
geographically, their two peoples and parties were very 
close in their revolutionary purpose to build socialism. 


“We are fighting for a better world, we are fighting for 
peace,” Mr Chomon said, “peace for development, for 
independence and for the happiness of our peoples. 
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“This is the common and fundamental! ideal that unites 
all of us.” 


Mr Chomon, who is accompanied by Mrs Maria Mag- 
dalena Serra, head of section in the external relations 
department of the CPC Central Committee, had started 
the day’s activities with a visit to the SPUP Museum on 
Francis Rachel Street and a meeting with officials of the 
Seychelles-Cuba Association. 


The afternoon saw a call on Dr Conrad Shamlaye, the 
secretary of state for health and social services and a 
Member of the SPPF Central Committee, and a visit to 
Victoria Hospital. 


The delegation, who arrived on Wednesday, are spend- 
ing today sight-seeing on Praslin before leaving Sey- 
chelles tomorrow for Tanzania. 


Under the agreement, the two parties will send delega- 
tions to each other’s congresses, conferences and inter- 
national events they organise. They will exchange dele- 
gations to study the working experiences of each Party, 
and send each other information related to their history, 
policies and activities. 


The SPPF and the CPC also agreed to develop coopera- 
tion in the fields of mass media and culture and 
exchange experiences in all other fields so as to foster a 
better understanding of the life, work and achievement 
of the two peoples and countries. 


The two parties are to cooperate closely in the struggle to 
liquidate all remnants of colonialism, racism and apart- 
heid and will assist their youth, social and mass organi- 
sations in developing contacts and consolidating coop- 
eration between them. 


The agreement also covers the training of political cad- 
res, among other issues. 


* Fishing Agreement Signed With Soviet Union 
340000956 Seychelles NATION in English 


22 Oct 88 pp 1, 2 


[Text] A new two-year tuna fishing agreement Seychelles 
and Sovrybflot, a commercial corporation of the Soviet 
Ministry of Fisheries, was signed yesterday at Indepen- 
dence House [as published]. 


It follows the one signed last year for a period of 12 
months, which has expired, allowing purse seiners and 
long liners to fish in Seychelles. 


National Development Minister Jacques Hodoul signed 
for Seychelles and Sovrybflot was represented by the 
chief of the Department of Industrial Fishing of the 
USSR Fisheries Ministry Valery Tsokalov. 
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Present at the ceremony were the Soviet ambassador in 
Victoria Mr Viktor Anisimov, the Seychelles Fishing 
Authority (SFA) director Mr Philippe Michaud and 
other Soviet and Seychellois officials. 


The new agreement allows six Sovrybflot purse seiners to 
fish in Seychelles waters for a two-year period. 


Whilst the new government provides for improved 
licensing conditions for Seychelles, it continues to forbid 
all foreign fishing vessels from fishing on and around the 
plateau areas where fishing is reserved exclusively for 
local fishermen. 


It was reached during the week-long joint committee 
meeting between the two sides where Sovrybflot, the 
Ministry of National Development the Attorney Gener- 
al’s Office, SFA, and the Department of Planning and 
Economic Cooperation participated actively. 


The Seychellois team was headed by Mr Glenny Savy, 
chairman of the SFA,, and Tsokalov for Sovrybflot. 


The meeting discussed various matters of mutual con- 
cern such as research and participation in international 
fisheries organisations. The next meeting is scheduled 
for Moscow in 1989. 


* Agreement Strengthening DPRK Relations Signed 
34000124 Seychelles NATION in English 11 Nov 88 p 1 


[Text] The Democratic People’s Republic of Korea 
(DPRK) has pledged to give Seychelles some R12 mil- 
lion worth of building material over the next three years, 
President France Albert Rene said yesterday at the end 
of a five-day visit to that country. 


President Rene told journalists at Seychelles Interna- 
tional Airport shortly after his arrival from what was his 
fourth visit to the DPRK since 1978, the gift will consist 
of mainly cement and steel. 


The material will be used in the construction of a sports 
complex here to enable Seychelles to host the Indian 
Ocean Islands Games in [the] future, the new National 
Liberty and community centres in various districts. 


Giving more details of the new DPRK assistance, Pres- 
ident Rene pointed out that the Seychelles People’s 
Progressive Front (SPPF) had called for social centres to 
be build in all of the country’s 23 electoral districts. 
“Some have already been built. But we need help to 
build the remainder,” Mr Rene said, pointing out that 
this aid was really very welcome. 


The agreement was signed in Pyongyang on Tuesday by 
the DPRK Economic Affairs Ministry, Mr Song Nam, 
and the SPPF Secretary for Finance, Mr Esme Jumeau, 
one of the 21 Party and Government and officials who 
accompanied the President. 
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DPRK assistance, which is without conditions, has in 
the past been in the form of gifts of cement, agricultural 
equipment, toys and other items which have benefitted 
all sectors of the Seychellois population. 


President Rene, who was met at the airport by senior 
Party and Government officials, said he was very 
impressed with developments in all fields in the DPRK 
since his last visit there just over five years ago. 


“The progress has been very remarkable,” he said. 


Mr Rene added, he was especially struck by the disci- 
pline prevailing in all spheres of life in the DPRK. “I am 
sure that it is through this discipline that they have 
succeeded in achieving so much,” he said, adding that he 
was sure his entire delegation was just as impressed as he 
was, at how a determined and hardworking people was 
succeeding in its development efforts. 


During his visit President Rene held talks in Pyongyang 
with the DPRK leader President King I] Sung and other 
top officials of the Korean Workers Party. 


President Kim I] Sung hosted a banquet for President 
Rene on Sunday during which the Seychellois leader 
thanked the DPRK for its assistance and called for 
developing countries to have greater cooperation among 
them in order to establish more equity and justice in 
international, economic and financial relations. 


He also reiterated Seychelle’s total support for the 
DPRK’s efforts to create favourable conditions for the 
peaceful reunification of the Korean Peninsula and 
spoke about disarmament saying a nuclear-free world 
must be attainable. 


He was awarded a Friendship medal, First Class, by 
President Kim I! Sung in recognition of the long standing 
friendship between the two countries and peoples. 


The visit also took President Rene to a sports complex in 
Pyongyang where next year’s | 3th Festival of Youth and 
Students will be held. He also visited a police training 
college and Nampo City, the DPRK's largest port with 
an annual handling capacity of seven million tonnes. 


During a tour of President Kim I! Sung’s birth place at 
Mangyongdae, Mr. Rene planted a tree of friendship, a 
symbol of solidarity between the two countries. A cul- 
tural show, during which several Seychellois songs and 
dances were performed by Korean artists, delighted the 
presidential delegation. 


The visit also saw the signing of a joint communique 
between the DPRK and Seychelles. 
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Zambia 


Kaunda Describes U.S. Relations as ‘Very Close’ 
MB08 12194988 Lusaka Domestic Service in English 
1800 GMT 8 Dec 88 


[Text] President Kenneth Kaunda has congratulated 
United States President Ronald Reagan for helping 
toward the elimination of apartheid and [word indis- 
tinct] during his two four-year terms of office. 


Speaking at a press conference today, President Kaunda 
said although the two countries had disagreed on how 
best to eliminate apartheid, Zambia and the United 
States shared very close relations. He hopes that Presi- 
dent-elect George Bush will follow in President Reagan's 
footsteps and work with the rest of Africa in connection 
(?with) apartheid, which still haunts the continent, in 
particular southern Africa. 


Kaunda Denies Invitation Extended to Thatcher 
MB0812195088 Lusaka Domestic Service in English 
1800 GMT 8 Dec 88 


[Text] President Kaunda today said he had not invited 
British Premier Margaret Thatcher to visit Zambia dur- 
ing her planned tour of the Frontline States in southern 
Africa next year, adding that the question of a rebuff did 
not [words indistinct]. 


Addressing newsmen at State House, Comrade Kaunda 
said he has only extended an invitation for a visit to 
Zambia to Queen Elizabeth Ii [words indistinct] would 
be arranged when both parties are ready. 


The decision by Mrs Thatcher not to include Zambia in 
her program on the visit to Frontline States early next 
year did not affect relations between Zambia and Brit- 
ain, which Comrade Kaunda described as perfect. 


Last month, officials from the Foreign Office in Britain 
said that Mrs Thatcher would not consider visiting 
Zambia even if invited because of the cold reception that 
President Kaunda has given to British Foreign Secretary 
Sir Geoffrey Howe when he came to Zambia in 1986. 


Kaunda Warns of ‘Hard Times’ After Devaluation 
MB08 12195288 Lusaka Domestic Service in English 
1800 GMT 8 Dec 88 


[Text] Minister of finance and National Commission for 
Development Planning Mr Gibson Chigaga will next 
week explain to Parliament the mechanism of the cou- 
pon system to be implemented by the government in the 
new financial year beginning January next year. 


President Kenneth Kaunda disclosed this at a press 
conference today during which he also said a series of 
meetings at provincial level will be conducted by mem- 
bers of the Central Committee across the country to 
explain the workability of their coupon systems. Dr 
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Kaunda said the coupon system was also part of the long 
term reduction of subsidies, especially on mealie meal, 
which was increasing the government's budget deficit. 
He said the government would also spend a lot of money 
in encouraging people to resettle on the land, and he 
wanted the press to help in this campaign. 


On the current indiscriminate increase of prices, the 
president urged the Prices and Incomes Commission to 
monitor this and work out measures that will protect 
consumers from [word indistinct] traders. He said after 
the devaluation of the kwacha, Zambians must be ready 
for hard times, but he did not believe that such hard 
moments should start now when businessmen are still 
selling goods from old stock. 


Mwananshiku Outlines Policy on Drug Traffickers 
MB08 12190288 Dakar PANA in English 1816 GMT 
8 Dec 88 


[Text] Lusaka, 8 Dec (ZANA/PANA)}—-Zambian minis- 
ter of foreign affairs, Luke Mwananshiku, has told Par- 
liament that Zambia will never encourage nor protect 
citizens involved in drug trafficking. 


If any Zambian was jailed in a foreign country for drug 
trafficking, he or she would not be retrieved although 
consular facilities would be availed to them, he said on 7 
December during a debate on the estimates of expenditure 
for his ministry which include those for missions abroad. 


Mwananshiku said any citizen caught trafficking drugs 
would have to serve full jail sentences because the 
government was trying to save Zambians from the 
humiliation they go through at international airports due 
to the bad behaviour of a few. 


There were presently no Zambians imprisoned abroad 
for other offences except for drug trafficking, he said. 


The minister also informed the House that his ministry 
was recalling all single mothers serving in diplomatic 
missions because of the problems linked to the care for 
their children. 


He said a number of such mothers created problems for 
the ministry when they asked to go with dependants to 
look after children but at government expense. 


Gunfire Flares in Zaire Smuggling Incident 
MB1212172988 London BBC World Service in English 
1615 GMT 12 Dec 88 


[From the “Focus on Africa” program] 


[Text] Zambian security forces trying to control lawless- 
ness on the Copperbelt, in the sensitive area bordering 
on Zaire have had their work cut out this weekend. 
Disgruntled Zairian soldiers are thought to be among 
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those coming across the border, and as Roger Hearing 
reports from Lusaka, the latest Zambian effort to foil the 
raiders seems to have hackfired. 


[Hearing] Residents of the Zambian Copperbelt have 
become used to the sound of gunfire at night as he 
authorities try to curb the smuggling and robberies that 
have become almost endemic there. But the shots that 
echoed around the forest plan:ation near Ndola early on 
Saturday [10 Dec] morning were not aimed at lawbreak- 
ers. In fact, the border patrol fired unwittingly at a police 
patrol who returned the fire. The soldiers had apparently 
been chasing a group of smugglers who fled into the 
plantation. A group of policemen came on the scene and 
were challenged, then fired on by the soldiers. Luckily, 
there was only one slight injury. But the incident has 
severely embarrassed security officials already under 
pressure to clamp down on the wave of smuggling and 
robberies in the border area. There have been sugges- 
tions that the police and the army should do more to 
coordinate their operations, and Secretary of state for 
defense and security Mr Alex Shapi has asked for a 
report into the incident. 


Some of the confusion may have arisen from the fact that 
those responsible for smuggling and robberies in this 
area often wear military uniforms. Many are in fact 
thought to be underpaid Zairian soldiers. The serious- 
ness of the border problem the security forces have to 
deal with was emphasized by another incident on Friday 
in which 10 school girls and 2 missionaries were 
abducted along with their vehicles on a road near the 
northern Solwezi. The armed men dumped the mission- 
aries at the border and drove the vehicles off into Zaire. 
Fifteen vehicles have been stolen from that area in less 
than a month and most were last seen heading north. 


Consolidated Copper Records 3d Quarter Profit 
MB08 12103688 Lusaka Domestic Service in English 
0400 GMT 8 Dec 88 


i A spokesman from the Zambia Consolidated 

Copper Mines Limited has said the company has 
recorded a profit on metal [words indistinct] of 332 
million kwacha for the quarter ending 30th September 
1988, compared with the profit of 238 million kwacha in 
the corresponding quarter of last year. 


The spokesman added that after taking into account 
exchange losses of 94 million kwacha, the group made a 
net profit of 24 million kwacha for the quarter under 
review. He said that the Board of Directors has not 
declared dividends in respect of the quarter ending 30th 
September 1988. He concluded that the quarterly 
reviews, detailing company operations, and financial 
results for the quarter ended this year will be issued to 
the shareholders on 31st of December | 988. 
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* Foreigners’ Actions Inflation 
34000024a Lusaka ZAMBIA DAILY MAIL in English 
25 Oct 88 p 4 


[Text] It is most disturbing to learn that some Zambians 
are sub-letting their mining licences for building and 
industrial minerals to foreigners as disclosed on Sunday 
by the Minister of Mines, Comrade Pickson Chitambala. 


Regulations state clearly that foreigners are not allowed 
to deal in these minerals unless they are given special 
permission by the Ministry of Mines. It is disgusting that 
the country’s own nationals should be defeating this rule 
for a few Kwacha from foreigners. 


Sub-letting of licences for the minerals is illegal and 
those involved should find a way of dealing directly with 
customers instead of involving middlemen. Because 
these middlemen have transport to take the products to 
customers and to recoup thei money on using the 
licences, this has pushed up the costs of the materials, 
thereby fuelling inflation in the nation. 


One of the aims of the interim national development 
plan is to contain inflation but this cannot be done if the 
exploitation by foreigners in league with some money- 
loving Zambians continues. 


With the country experiencing economic problems, the 
Party and its government—through district councils— 
has not been able to expand townships where people 
could get houses at reasonable rents. 


It is for this reason that individuals have been encour- 
aged to put up their own houses. However, very few 
people are able to build decent houses at the moment 
because of the high prices of building materials. 


The sprouting up of ramshackle houses in site and 
service areas is a direct result of this. People simply do 
not have the financial resources to afford the expensive 
building materials. If the authorities do not intervene in 
the operations of foreigners involved in this racket, the 
situation will get worse. 


It is important that if the Ministry of Mines has evidence 
of some Zambians sub-letting their mining licences for 
building and industrial minerals, these should be flushed 
out and punish<d. 


These people should not get away with mere warnings 
because they are economic saboteurs and perpetrators of 
the exploitation of man by man. The foreigners involved 
in this vice should also be punished. 


The Ministry of Mines should in future also thoroughly 
scrutinise applications for mining licences from some 
Zambians and establish that they are not merely being 
used as fronts by foreigners. Regular checks on the 
operations of licence holders should also be carried out. 
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It is Quite apparent that the lack of follow-ups on 
successful applicants for mining licences has greatly 
contributed to the present situation in which foreigners 
are using licences of some Zambians. 


Those Zambians engaged in this vice should be 
reminded that as long as the exploitation of natural 
resources is entrusted to foreigners, the country will 
continue to slide into economic backwardness. No patri- 
otic Zambian wants this to happen. 


* Police Action Black Marketeers Urged 
340000256 Lusaka TIMES OF ZAMBIA in English 
21 Oct 88 pl 


[Text] The black market which seemed to have disap- 
peared after many police swoops has reared its ugly head 
again in most urban centres especially the nation’s 
capital, Lusaka. 


Items which had been available in the shops are no 
longer there. But they are available on the black market 
at three times or four times their normal prices. And the 
black marketeer today does not even fear the law. 


He sells the goods as if he has a licence to trade. 
Respectable citizens are even regarding the black market 
as “the real place” where to obtain essential commodi- 
ties. Beer which has disappeared from bars is for exam- 
ple only found in township shebeens. 


You have to see the number of senior people patrionising 
the unregistered “bars” to realise that the situation is not 
only out of control but that it is being illegally normalised. 


The question which has been on the lips of most people 
is: How can this nation eliminate black marketeering? 


Many economists simplify the problem by stating that 
the only answer is to flood the market with goods. That 
is a solution in developed countries which have no 
production or foreign exchange problems. 


Zambia will not flood the market with goods in a day and 
that is the problem in almost all developing countric:. 
The few goods available therefore find their way on the 
black market. 


What worsens the agony is that some businessmen are 
greedy and take away even the little that the poor man 
earns. 


How can a reasonable person charge K70 for a five kg 
packet of sugar? It is a crime against humanity. 


So what should be done to save the masses against this 
exploitation of man by man? This again is a question which 
has been asked many times. The answer is that the police 
should continue with their swoops on black marketeers. 
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At best, so to speak, is never let the black marketeer be 
lured into a sense of security by letting him milk the 
shopper to the last marrow. 


Once it dawns on every black marketeer that a day, a 
week or a month will not pass by without the law 
enforcement officers pouncing on their makeshift tables 
ladden with ill-gotten wares, fewer and fewer of their ilk 
will venture into their ways. 


Black marketeers should be reminded daily like the 
businessmen who overcharge on their goods that they are 
committing a crime. The biack marketeers believe today 
that the police have “forgiven” them for their crimes. 
That should not be the case. 


There are some African countries which have brought 
black marketeers and smugglers before firing squads 
because of the seriousness of the crimes. 


Zambia does not want to go that far, but the law must be 
effectively executed. 


* Illegal Sale of Foreign Criticized 
34000025c¢ Lusaka SUNDAY TIMES OF ZAMBIA in 
English 23 Oct 88 p | 


[Text] Party Secretary-General Cde Grey Zulu has 
revealed that some exporters of non-traditional goods 
are selling their 50 percent retained foreign exchange at 
black market rates and thereby distorting the pricing 
structure. 


The Party chief warned those involved that their contin- 
ued abuse of the scheme would force the Government to 
review the provision with a view to removing the distor- 
tions it was Causing to the economy. 


Addressing a hoteliers and farmers dinner dance at a 
Lusaka hotel on Friday night, Cde Zulu accused some 
“non metal” exporters of being involved in the racket. 


The scheme, introduced five years ago and aimed at 
boosting Zambia's exports, allows compariies to retain 
50 percent of their foreign exchange earrings with the 
Bank of Zambia. 


Cde Zulu said the abuse had fuelled inflation in the 
nation as blackmarket buyers recouped their losses by 
charging more on imported products. 


He, however, noted that there had been a slow but steady 
build-up in the export of agricultural produce by com- 
mercial farmers in the last five years. 


“This is a welcome sign in the development of our 
agriculture, although we are still a long way behind some 
of our neighbours in the SADCC and PTA [Preferential 
Trade Area:Eastern Southern Africa] region. The impor- 
tant thing is that we have made a start,” he said. 
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He pointed out that while the Party and its Government 
wanted increased exports of agricultural produce, it also 
wanted to see that internal markets were first satisfied 
because “food is security.” 


He appreciated the initiative taken by farmers and 
hoteliers in meeting once a year to exchange notes saying 
the agricultural and the tourist industries were comple- 
mentary. 


Meanwhile, National Hotels Development Corporation 
managing director Cde Patrick Chisanga said renova- 
tions to the Pamodzi Hotel would cost more than £2 
“As soon as we clear a few hurdles with the Ministry of 
Finance we shall start refurbishing the hotel so that it 
returns to its 1979 standards,” he said. 


In his welcorning remarks, Mr Peter Owen, who is also 
general manager of the Pamodzi appealed to the Party 
and its Government to simplify rules governing the 
importation of non-consumable items by he hotel 
industry saying the industry should be given cuncessions 
in order to maintain high standards. 

He said hotels and farmers were linked by the need to 
feed both local people and foreign tourists and therefore 
supported each other. 


* Food, Clothing Prices Increased Substantially 
34000024b Lusaka TIMES OF ZAMBIA in English 
3 Oct 88 p 2 


[Text] The Kwacha’s purchasing power went down from 
nine percent in 1987 to a bare 5.7 percent in July this 
year. But the consumer orice index for the low income 
group which had registered an increase of 43 percent in 
1987 also continued to show an upward trend. 


This is contained in the consumer price statistics report 
published by the Central Statistical Office which says the 
rise of 33.9 percent in the index from December 1987 to 
July cast some doubts on the prospects for relief in 
further increases in last part of this year. 


The measures adopted so far have not had a sobering 
effect on the price movement in the country. 


“This is not to deny that any substantial increase in the 
consumer price index in the coming months will not only 
be due to the declining value of the Kwacha, but also as 
a result of improved inflation,” the report says. 


It says the food, beverages and tobacco sub-group went 
up by 33 percent for the low income group in July 1988 
as compared with December 1987. 


The index for fuel and lighting registered an increase of 
43 percent followed by clothing and footwear with 32.2 
percent and other goods and services with 24.8 percent. 


Consumer price index for the high income group rose 
from 1296.7 in December 1987 to 159.7 in July. [figures 
as published] 
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* Youth Encouraged To Return to Rural Areas 
34000024c Lusaka TIMES OF ZAMBIA in English 
15 Oct 88 pl 


[Article in “Opinion” column] 


{Text} A vast majority of urban dwellers who migrated 
en masse from their villages to the cities and towns are 
today gnashing their teeth in frustration—they have no 
jobs, no shelter and no food. 


Most are living in conditions of squalor and abject 
poverty in shanty townships that have mushroomed 
nearly in all towns and cities along the line of rail. 
inevitably, many have joined the growing army of crim- 
inals, vagahonds, beggars and other social misfits. 


By contrast, many of those who remained behind in rural 
areas are leading productive lives. They form the back- 
bone of the peasantry force that is spearheading the 
“lima” drive now fast gaining momentum. 


It is therefore fitting that the UN Fooo and Agriculture 
Organisation (FAO) has chosen rural youth as the theme 
for this year’s observance of the World Food Day which 
fails tomorrow. 


FAO director-general Edouard Saouma says: “Nearly 
one in five persons in the world is between the ages of 15 
and 25. An overwhelming number of them live in rural 
areas. They deserve the opportunity to live healthy, 
productive lives. First, we must be aware of their needs 
and then take appropriate action to help them. 


“These young people should be encouraged to remain in 
rural areas so that they can emerge as the food producers 
of tomorrow for their own developing nations and for 
the world. They are a precious resource.” 


In Zambia, the infrastructure needed was put in place a 
long time ago through deliberate policy measures which 
paved the way for the establishment of the Zambia youth 
service, the forerunner to the Zambia National Service. 
Through such set-ups many youths are now equipped 
with invaluable skills in agriculture. 


The rural reconstruction cooperatives and the recently 
launched rural resettlement schemes need the full back- 
ing of the Government and other financial institutions if 
Zambia is to establish a solid foundation for a thriving 
agricultural industry. 


As for the jobless youths, the writing is on the wall—no 
one owes them a living. They must face up to their 
responsibilities and take up the challenge now instead of 
expending their energy on fruitless adventures in «ities, 
towns and shanties. 


President Kaunda has already hinted on the possibility 
of amending the Republican Constitution to compel the 
jobless to return to the land. 
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The fight against hunger can only succeed if all able- 
bodied persons respond favourably to the back-to-the- 
land call. That is the surest way of guaranteeing our own 
survival. 


* Union Official Hits Lowered Living Standards 
34000025a Lusaka TIMES OF ZAMBIA in English 
20 Oct 88 p 7 


[Text] A trade unionist has blamed alleged inconsistent 
Government policies for lack of job security among workers. 


General secretary of the Civil Servants Union of Zambia 
(CSUZ) Cde Alec Chirwa said Zambian workers were being 
haunted by insecure employment and drastically falling real 
income resulting in lowering standards of living. 


Cde Chirwa suggested that for these problems to be 
tackled effectively, the labour movement in Zambia 
should have enlightened and knowledgeable leadership. 


He said this yesterday when he opened a three-day 
seminar for branch officials of the Zambia Union of 
Financial Institutions and Allied Workers (ZUFIAW) 
held at the Zamsure sports complex in Lusaka. 


The falling purchasing power of the Kwacha in recent 
years coupled with high personal taxation had resulted in 
drastic fall of real wages and that in turn had affected 
standards of living of majority of workers and peasants. 


“True, many Zambian workers are earning more money 
wages than they did some few years back, but the money 
cannot buy as much. 


“It is, therefore, no wonder that the number of malnu- 
trition cases, particularly among children and mental 
cases are on the increase.” 


And some managements 1n the private sector have been 
submitting fake financial reports to the Prices and 
Incomes Commission (PIC) to maintain low wages for 
their employees. 


National Union of Commercial and Industrial Work rs 
(NUCIW) assistant general secretary for administration 
Cde Yoram Chibwe said this in Ndola yesterday when he 
opened a three-day seminar for union members. 


He charged that some managements and especially those 
in the private sector gave their workers meagre salaries 
while their businesses were making huge profits. 


“These managements must understand that trade unions 
aim their bargaining at reaching the purchasing power of 
ruling prices of essential commodities.” 


He called on the PIC to review its method of approving 
salaries even in the absence of audited reports because 
some of the negotiations were agreed upon by the union 
and management. 
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Benin 


Kerekou, U.S. Admiral Francis View Cooperation 
AB0612105088 Cotonou Domestic Service in French 
1930 GMT 5 Dec 88 


[Text] A top American military official was at the 
presidential palace this morning. At the end of a 48-hour 
visit to our country, Admiral William Francis, com- 
mander of the U.S. Naval Forces Southern Command, 
was received by the head of state. The talks between the 
U.S. admiral and President Kerekou centered on mili- 
tary cooperation between the People’s Republic of Benin 
and the United States. This is what Mr William Francis 
told reporters after his meeting. 


{Begin recording] [Francis in English foliowed by French 
translation] I think that the principal purpose of the 
meeting that I had with the president was two-fold: first, 
to provide me with an opportunity to express my grati- 
tude for being received here in Benin, and to discuss with 
him in general terms the discussions that I have been 
able to have over the last 2 days with the military 
leadership in Benin. 


[Unidentified reporter] Could you tell us about military 
cooperation between Benin and the United States? 


[Francis] Yes indeed. We examined documentation on 
the type of military aid we could provide your country. 
Obviously we are still working on that. We also made 
proposals in connection with this military cooperation 
between our two countries. 


[Reporter] Your Excellency, you have come to the end of 
your stay, and you are about to leave Cotonou. What are 
your impressions of the various meetings you held with 
the central authorities of our country? 


[Francis] [Words indistinct] I enjoyed the stay here very 
much as did all the members of my staff. The extremely 
warm and cordial hospitality that was extended to us by 
the Beninese people was very much appreciated. [end 
recording] 


Burkina Faso 


Compaore Receives Soviet General Grinkevich 
ABO0912211188 Ouagadougou Domestic Service 
in French 1900 GMT 9 Dec 88 


[Text] This afternoon the comrade chairman of the 
Popular Front met with General Grinkevich, chief of 
general staff of the Soviet Armed Forces. He was intro- 
duced to the head of state by Comrade Boukari Jean- 
Baptiste Lingani, commander in chief of the high com- 
mand of the People’s Armed Forces. Captain Blaise 
Compaore discussed issues relating to bilateral coopera- 
tion, specifically military cooperation between the 
Soviet Union and Burkina Faso. 


Cape Verde 


PAICV Political Commission Partly Reshuffled 
AB0312170288ParisAFPinFrench1354GMT3 Dec 88 


[Text] Praia, 3 Dec (AFP)}—The Political Commission, 
which is the executive body of the African Party for the 
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Independence of Cape Verde (PAICV, the sole party), 
was reshuffled yesterday evening during a meeting of the 
party. Its membership was slightly modified, with the 
departure of three members and the admission of three 
others. The new team of leaders is as follows: 


Mr Aristides Pereira: secretary general of the PAICV, head 
of state, and supreme commander of the Armed Forces; 


Brigade Commander (General) Pedro Pires: deputy sec- 
retary general, prime minister; 


Mr Abilio Duarte; speaker of the People’s National 
Assembly; 


Olivio Peres: permanent secretary of the PAICV 
National Council; 


Major Silvino da Luz: minister of foreign affairs, rural 
development, and fisheries (new); 


Major Julio de Carvalho: minister of armed forces and 
security; 

Mr Corsino Tolentine: minister of national education 
(new); and 


Major Carlos Reis: former minister and ambassador to 
Portugal (new). 


The three who have left the Political Commission are Mr 
Honorio Chantre, first vice-speaker of the National 
Assembly; Jose Araujo, who recently resigned from his 
post as minister of justice for health reasons; and Major 
Osvaldo Lopes da Silva, minister of transport, com- 
merce, and tourism. 


Gabon 


Chad Hands Over Libyan Pilots to Bongo Envoy 
AB1012212688 Ndjamena Domestic Service in French 
1845 GMT 10 Dec 88 


[Text] On 28 November 1988, the Chadian National 
Armed Forces shot down a Libyan fighter plane in the 
airspace of Borkou-Ennedi-Tibesti. The two pilots of the 
plane were captured. They were just released and handed 
over to Mr Koumba Mouty, special adviser to Gabonese 
President Omar Bongo, chairman of the OAU ad hoc 
committee on Chad-Libya conflict. Mr Koumba Mouty 
gave his impressions here on the Chadian Government's 
gesture just before the departure of the plane transport- 
ing the two Libyan pilots, who will later be handed over 
to their country: 


[Begin Mouty recording] The significance of this gesture 
is that President Hissein Habre, the government, and the 
people of Chad want peace, a final and lasting peace with 
their Libyan brothers, and I want to hail [words indis- 
tinct]. [end recording] 


Official Confirms Release 
AB1112101888 Libreville Africa No 1 in French 
1830 GMT 10 Dec 88 


[Text] The efforts by the OAU ad hoc committee con- 
cerning the normalization process between Chad and 
Libya has just made a new step forward. With Gabon as 
its chairman, this committee, which consists of six 
African countries, continues its contribution to the 
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exch of war prisoners between the two countries. It 
is, in fact, through its intermediary that Chad has 
decided to release to Libya the two pilots whose plane 
was downed in the Tibesti region two weeks ago. The two 
men, Second Lieutenant Salem, who is suff 
from a thigh bone fracture, and Sergeant M 
al-Mahdi arrived during the day in Libreville, where they 
will be treated before returning to Tripoli. This news was 
first communicated to us by our ondent in Ndja- 
mena, Ali Abba Kaya. This [word indistinct] informa- 
tion was then confirmed b adviser to Presi- 
dent Omar Bongo, Mr Koumba Mouty speaking to 
Caspar Ganga: 

[Begin recording] [Mouty] It is true that these two 
prisoners have arrived in Libreville today with [words 
indistinct] 

[Ganga] Well, one would have thought that these pris- 
oners could have been sent directly to Tripoli. What 
justifies their presence here in Libreville? 


{[Mouty] As you know, President Elhadj Omar Bongo is 
also the chairman of the OAU ad hoc committee, and you 
also know that both President Hissein Habre and Presi- 
dent al-Qadhdhafi have confidence in the ad hoc commit- 
tee [words indistinct] the Gabonese head of state. 


[Ganga] Could you give us some details on the health of 
the two prisoners? 


{[Mouty] Their health is not as bad as publicized. They 
are suffering, but nothing very alarming. One has a 
broken leg (?healing nicely) and the other one is suffering 
from a wound on the spine. I am not a doctor, but 
according to what I saw, their health is nothing to worry 
about. I am not saying that they could walk next week, 
but they will go to their families in Libya. [end recording] 


Ghana 


Iran’s Khamene‘i Sends Message to Rawlings 
LD1012100288 Tehran IRNA in English 0700 GMT 
10 Dec 88 


[Text] Tehran, Dec 10, IRNA—Deputy Foreign Minister 
Hoseyn Sheykh ol-Eslam submitted a message of Presi- 
dent ‘Ali Khamene‘i to the chairman of Provisional 
National Defence Council of Ghana Jerry John Rawlings 
in Accra Thursday. 


During the meeting Tehran-Accra ties, regional issues 
and the latest developments in Iraq-Iran peace talks were 
discussed and Rawlings called for overall expansion of 
ties with the Islamic Republic of Iran. 


In another meeting with deputy foreign minister of 
Ghana Sheykh ol-Eslam reiterated Iran’s support for the 
struggle of people of Namibia and South Africa. 


Ivory Coast 
Financial Reports Depict ‘Gloomy Situation’ 


Finance Minister Presents Budget 
ABO0912153188 Abidjan FRATERNITE MATIN 
in French 9 Dec 88 p 6 


[Ibrahim Sy Savane report: “1989 Draft Finance Law— 
Minister Abdoulaye Kone to Members of Parliament: 
Indicators Are Red”] 
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[Text] What does the future have in store for us? It would 
take a smart person to answer this question. For his part, 
Economy and Finance Minister Abdoulaye Kone took care 
not to answer it when he appeared before the members of 
parliament at the National Assembly yesterday. There are 
two reasons for his prudence: first, there is no indication as 
to when the agricultural products markets will improve in 
such a way that prices will become remunerative; second, 
the minister said there is also no indication that the 
declarations made by industrial countries at international 
conferences on transfer of resources to developing coun- 
tries will be implemented. 


It is against this background that Mr Kone drafted the 
1989 finance law. Concerning the economic and finan- 
cial report attached to the draft finance law, the mem- 
bers of parliament found it realistic. In short, it depicts a 
gloomy economic situation and gives many reasons for 
the situation. To begin with, the international economic 
climate remains particularly unfavorable to developing 
countries. Worse still, there is no indication that the 
trend will soon be reversed. A recession in the develop- 
ing countries is now being experienced at a time when 
the industrial countries are recording an improvement. 
This is why the minister said that “the growth in the 
North is sustained by the recession of the producers of 
raw materials, and the deterioration of the terms of 
exchange correlates with the improvement of the eco- 
nomic situation in industrial countries.” 


The level of productivity in certain sectors has, however, 
been maintained. In the field of agriculture, cotton 
production (250,000 tons) has been increased. According 
to sources at the Ministry of Agriculture, it is expected to 
rise to 300,000 tons this year, while coffee production 
will reportedly rise to about 270,000 tons and rubber 
production to 55,000 tons. But there are no estimates for 
cocoa production. We simply know that it was 650,000 
tons last cocoa season. 


There are two dark spots: The fall in the production of 
palm and coconut oil. According to the minister, poor 
weather conditions account for the decrease. Our reve- 
nues were stagnant in 1988. The global increase is put at 
only 0.8 percent. This relative stability is said to be 
partially due to revenues from agricultural production 
(4.9-percent increase). These resources offset a decline in 
other revenues. 


In the field of debts, things have not evolved positively. 
By 31 December last year, internal debts reached $233 
billion. The situation has been compounded in 1988 
“because of the reorganization measures taken for cer- 
tain enterprises that resulted in the assumption of part of 
their liabilities by the state.” The members of parliament 
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requested clarifications on this point, and it seems the 
two enterprises are banks—the BNEC [National Savings 
and Credit Bank] and the BICI [International Bank of 
Commerce and Industry]. 


Concerning external debts, the minister believes that the 
rescheduling agreements signed in December 1987 and 
in February 1988 have relaxed pressure on the treasury. 
A total of 316 billion CFA francs have been rescheduled. 
However, the debt problem remains a headache because 
of the continued negative financial flow. Furthermore, 
the situation of our export revenues does not allow us to 
cope with the situation because such revenues have 
continued to decline. In 1987, for instance, the decline 
was 22.8 percent. The trade balance has also fallen from 
425 to 255 billion. The deterioration has continued in 
1988. According to the minister, the trade surplus for the 
first 6 months of the year was only 36.1 billion, com- 
pared with 127 billion in the same period last year. 


Whichever way one looks at it, the situation is bad. The 
National Assembly could not demand that the minister 
devise miraculous remedies. However, several members 
asked for clarifications on specific points. For instance, 
concerning equal treatment of farmers, the government 
was urged to give the same guaranties to cocoa and palm 
oil producers regarding their revenues. The members of 
parliament asked the largest number of questions about 
cocoa. Questions were also asked about the VAT. Is this 
tax efficient? To know this, it is necessary to make an 
assessment, the deputies recommended. Minister Kone 
did not reject the recommendation. He even conceded 
that difficulties inherent in every new tax have reduced 
the efficiency of the VAT. 


Concerning the tax burden in general (which the minister 
puts at 22 percent), it will not be increased. Mr Kone 
ruled out any possible increase in import and export 
duties, which, according to some members of parlia- 
ment, would force many businessmen to go to other 
countries in the subregion. When Budget Minister Kou- 
moue Koffi takes the floor today, many other questions 
will be raised for debate. Although the crisis does not 
allow one to be overly optimistic, the tone in the debates 
indicates that everyone now knows where we stand. 


Budget Minister Addresses Assembly 
AB1112121388 Abidjan FRATERNITE MATIN 
in French 10-11 Dec 88 p 6 


[Excerpts] The Ivorian general budget amounts to 500.3 
billion CFA francs and the special investment and equip- 
ment budget amounts to 144.954 billion CFA francs for 
the year 1989. Taking the floor after his colleague from 
the Ministry of Finance, yesterday morning the minister 
of budget, Koumoue Koffi, presented the draft budget 
for the year 1989 to the National Assembly. The confer- 
ence room held more people than the day before. The 
minister of budget followed the example of his colleague 
from finance and economy and depicted the context in 
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which the new budget will be implemented, a gloomy 
economic environment evidenced by a reduction in 
receipts in developing countries and, thus, in the Ivory 
Coast. [passage omitted] 


That is why the general budget was drafted by balancing 
expenditures, and why the expenditures relating to per- 
sonnel and salaries will be frozen. These expenditures, 
representing 71 percent of the 1988 budget, will be 
reduced to 70 percent in the new budget. The explana- 
tion given was that this area of the budget is growing too 
fast. The new policy will “suspend financial advantages 
connected to step increases” for workers. That point is 
made very clear. Nevertheless, some deputies asked the 
minister to be more specific on this. Mr Koumoue 
confirmed that we should not expect any increase in 
salaries in the civil service. Hard measures are not easily 
taken, the minister added, but they are imperative and 
essential to support other sectors. [passage omitted] 


Some 2173 new employees will be recruited by the civil 
service. There, too, the figures did not meet expectations. 
In order to better explain the situation, the minister used 
some figures from the Ministry of Civil Service, which 
showed that civil servants are young, 80 percent of them 
being less than 41 years of age. In view of this, we cannot 
count on them going into retirement. [passage omitted] 


Nigeria 


Benin University Closed; Students Ordered Out 
AB1212173688 Kaduna Domestic Service in English 
1700 GMT 12 Dec 88 


[Text] The University of Benin has been closed down and 
students ordered out of the campus by latest 12 noon 
today. Our correspondent in Benin reports that the stu- 
dents started boycott of classes yesterday because of what 
they termed interference by the university authorities into 
the students union. The students claimed that the univer- 
sity authorities forced on them what they called puppets. A 
statement by the institution, however, explained that the 
action was taken to facilitate the matriculation of new 
students. The statement directed that students report on 
the campus by the (75th) of next month. 


Bali Lauds Cooperation with Soviet Army 
AB1212184788 Lagos Domestic Service in English 
1800 GMT 12 Dec 88 


[Text] The minister of defense, Lieutenant General 
Bomkat Bali, has expressed delight at the level of coop- 
eration existing between the Nigerian and Soviet Armies. 
Gen Bali made the remark today while receiving the 
chief of staff, ground forces, of the Soviet Union, Colonel 
Dmitriy Grinkevich. He noted that such cooperation 
had continued to grow stronger and reiterated the desire 
of the Nigerian Armed Forces to strengthen such a 
relation. Gen Bali also expressed the sympathy of the 
Nigerian Armed Forces over the recent devastating 
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earthquake in some parts of the Soviet Union. The 
visitor earlier laid a wreath at the grave of the unknown 
soldier at the National Arcade, Tafawa Balewa, Lagos. 


Government Assists Soviet Earthquake Victims 
AB1212142288 Lagos Domestic Service in English 
1200 GMT 12 Dec 88 


[Text] Nigeria today made a donation of $1 million 
towards relief aid for victims of the recent earthquake in 
the Soviet Union. In making the donation, the Federal 
Government recalled the friendly relations between the 
two countries and the commendable role played by the 
Soviet Union in keeping Nigeria united during the Civil 
War. A statement by the Ministry of External Affairs also 
expressed the sympathy of the government and people of 
Nigeria to the Soviet Union on the recent crash of a relief 
plane in Leninakan which resulted in the death of 79 
Soviet citizens. 


Comments on Budget, Economic Problems 
ABO0912192288 Kaduna Domestic Service in English 
1700 GMT 9 Dec 88 


[Text] The Federal Government says it will improve on 
rules made this year and rectify lapses in next year's 
budget. Speaking at the end of the 2-day meeting of the 
National Council of State in Lagos today, President Ibra- 
him Babangida said measures to improve the non-oil 
sector of the economy will be introduced to enhance the 
nation’s foreign exchange earnings. Commenting on the 
issue of huge credit deficits and the poor foreign exchange 
rates for Nigeria, [words indistinct] perhaps hampers the 
implementation of the last budget. General Babangida said 
the government would be prudent in its spending to 
remedy the situation. It would also diversify the base of the 
economy to reduce the nation’s dependence on oil. 


On the implementation of this year’s budget, Gen 
Babangida said it had its ups and downs, adding that credit 
should go to Nigerians for their understanding and cooper- 
ation. President Babangida pledged that the government 
would continue to play its part and approach issues with a 
realistic mind, saying that the government would continue 
to tell Nigerians the truth. The Armed Forces Ruling Coun- 
cil will have to meet on the budget proposals next week. 


* 1988 Expectations ‘Unrealized’ 
34000079b Lagos NEWSWATCH in English 19 Sep 88 
pp 28-30 


[Article by Dan Agbese: “So Far, So Bad” —vVerdict of 
NEWSWATCH Board of Economists after a critical look 
at budget 1988] 


[Text] President Ibrahim Babangida made no secret of 
his admiration for the current budget authored by him. 
He saw it as an articulation of his own hopes for a new, 
prosperous Nigeria. He said, 31 December 1987, the 
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budget would put Nigeria “on the threshold of a new era 
of a healthier, sustained development process based on 
the land and labour of our own people.” 


That was nearly 9 months ago. How much of its promise 
has the budget delivered? NEWSWATCH Board of 
Economists met 29 July to answer that and examine 
related issues on the Nigerian economy. Its verdict? The 
promised land is still a distant shore. The 1988 budget 
has been bowed and almost broken by expectations 
unrealised. 


Said Abubakr Abdulkadir, managing director, Nigerian 
Industrial Development Bank, NIDB: “After 6 months, 
the targe: for even the mid-year has not been realised for 
quite a number of reasons. One, there was an anticipated 
income mainly offshore, which has not been realised 
because of changes in oil prices which greatly affected 
our foreign exchange receipts. Secondly, there was the 
assumption that the foreign exchange market, FEM, 
would be very smooth and that there would be a lot of 
foreign capital inflow which could make the autonomous 
market very virile.” He said this did not happen. 
“Thirdly,” Abdulkadir went on, “there was an assump- 
tion that the increase in liquidity in the system would 
automatically spur economic growth activity. This has 
happened but not to the level anticipated.” 


Nothing appears to have quite gone the way government 
expected. For instance, both the federal Ministry of 
Finance and the Central Bank of Nigeria, CBN, esti- 
mated that by last 30 June, government would have been 
‘ible to mobilise about N 14 billion of the N27.102 billion 
1988 budget. This did not happen. As at that time, 
government realised only N9.2 billion. 


Secondly, the budget was based on oil selling at between 
17 and 18 dollars per barrel. Again, a twist of poor luck. 
Because of a world glut, crude price is down to between 
13 and 15 dollars per barrel—a shortfall of between 3 
and 4 dollars per barrel. The budget expected crude oil to 
provide 75 percent of the estimated revenue. The telling 
effect of the unexpected development in that sector is, 
therefore, better imagined. 


Government, the board also noted, hit a rough patch in 
the anticipated revenue form non-oil exports. Samuel 
Aluko, a retired professor of economics, described the 
promotion of non-oil export as “one of the main thrusts 
of the Structural Adjustment Programme, SAP.” 
“Despite the promotion,” observed Aluko, “the prices of 
commodities have been falling in the world market since 
December last year. One of the reasons is that most other 
primary goods producing countries are also doing SAP 
like us and also promoting exports. So, there is a surplus 
in the world of primary goods.” 


The anticipated inflow of foreign capital investment has 
been anything but cheering news. Aluko said that “as of 
30 June, we got only N1.8 billion.” 
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The board cited a number of other developments that 
have combined to humble the 1988 budget. Both the 
IMF and the World Bank have been sources of frustra- 
tion for the budget. Claude Ake, professor of political 
economy, University of Port Harcourt, said the two 
bodies are holding back money they should have given to 
the country. “The World Bank and the IMF are holding 
back $500 million that was supposed to have come from 
the World Bank; $320 million that should have come 
from the financial market and $200 million that should 
have come from the government of Japan. This is about 
1 billion dollars. This,” Ake asserted, “is why the gov- 
ernment is in a difficult position.” 


That is hardly the end of the run of bad luck. The naira is 
still doing the yo-yo on the foreign exchange market. When 
the budget was drawn up, the rate of exchange was N4.1 to 
the dollar. By midyear, it was N4.72 to the dollar. It 
continues to take a battering at the autonomous market 
where, by the end of July, the rate was between N6.7 and 
N7.30 to the dollar. What this means, in the words of 
Aluko, is that “the outflow of foreign exchange which was 
supposed to be stemmed has been rising because of the 
depreciation of the naira. Our imports have become much 
more costly than the budget anticipated.” 


The N8 billion budget was expected to be met partly 
through the removal of what was left of the petroleum 
subsidy. Here again, the plan went awry. Although by the 
end of June, government had spent N3.8 billion of then 
5 billion deficit, it realised only about a half a billion 
naira from the removal of petroleum subsidy. “This,” 
observed Uma Eleazu, a political economist and former 
executive director of the Manufacturers Association of 
Nigeria, MAN, “is another shortfall” in the revenue. 
Here, government is in a dilemma. When it removed a 
part of the subsidy leading to a three kobo per litre 
increase in the price of petrol, it led to a riotous expres- 
sion of public disapproval. 


Add to all these, the virtual non-repatriation of foreign 
exchange earnings from the non-oil export sector and 
you have a budget caught up in an inclement weather. As 
Abdulkadir put it: “All these put together has hampered 
the progress of the budget.” Aluko: “Which means we 
experience diminished exports, diminished export earn- 
ings and diminished foreign investments coming in.” 


To compound this, the country faces two crucial problems. 
One is what the board referred to as the “money illusion.” 
This refers to the current low value of the naira. Ake 
argued that “the actual purchasing power (of the naira) is 
much lower than say, in 1985.” Aluko: “The naira is 
virtually worthless.” The devaluation of the naira means 
that four times the amount of money would now be 
required to do what one quarter of it did, say in 1985. “In 
other countries,” said Aluko, “if you devalue say by 20 
percent, you try to increase purchasing power by about 15 
percent so that you have a small gap, called inflation gap. 
But in Nigeria you don’t even have the naira to purchase 
goods and services so you have this illusion of money.” 
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Even where money is available its purchasing power is so 
low, the board noted, that its actual value is much less than 
its face value. Said Ake: “If you look at the value of non-oil 
exports, you will be deceived. Naira earnings increased 
tremendously from N497 million in 1985 to N1.5 billion 
in 1987. But when you depreciate for the value of the 
naira, what you will have in fact, is a decrease of N503 
million and only N757 million in 1987. So, in terms of real 
earnings, we are down.” Said Aluko: “In other words, the 
real purchasing power of the N27 billion budget is just 
about a quarter of what it was about 4 years ago.” The 
second problem, according to the board, is “the budget is 
a creditor-debtor.” Nigeria borrows money to repay its 
foreign debts. 


The board appreciated the problems of the budget but 
faulted the government for poor implementation of 
some of its key policy areas, creating what the board calls 
“contradictions in the budget.” 


The main thrust of the budget is the reflation of the 
economy; to give it, in the view of the government, “a 
growth orientation in order to promote output, enhance 
capacity utilisation, mitigate unemployment situation 
and bring about an improvement in the general standard 
of living.” 

The board felt that the way the reflation package was put 
together meant that much of the money would be spent 
abroad instead of internally, “so that rather than reflate 
the internal economy it was going to help to create 
employment abroad.” Eleazu: “The other aspect of it is 
that we are spending money on the kinds of things that 
are not productive, tangible goods. And so we are not 
increasing internal capacity. The reflation package 
should have been such as to increase the installed capac- 
ity existing in the country. But instead of that, the 
pattern of spending is such that we are not even using the 
capacity we have.” 


The implementation of the mass transit system was cited 
as a good example of the contradiction inherent in the 
budget. The government voted N700 million for this in 
the current budget. But because of poor foreign exchange 
earnings, it has been scaled down to N151 million. With 
this, government is importing buses and new locomo- 
tives and spare parts. Some of the members of the board 
felt this was wrong. They argued that it would have been 
better for the country if the money was used to import 
completely knocked down parts so that these buses could 
be assembled by local assembly plants to, according to 
Eleazu, “create employment for those who will be assem- 
bling them and those who will run the transport.” 


Ake did not quite share this view. Said he: “In fairness to 
the government, it should be said that the way the 
reflationary package is being spent is not just an act of 
economic irrationality because, I think what behind this 
was the attempt to sort of meet some of the social 
pressures because of the extremities of want, e.g. of 
transportation. I think there was a conscious understand- 
ing, perhaps implicit that these were to some extent 
welfarist. Since the government made a choice there, I 
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don’t think it a wrong choice. It is possible that it might 
have maximised better but I don’t want us to talk as if it 
was just an act of foolishness. There was a conscious 
decision to do something that would simultaneously 
reduce the level of suffering and also put some money in 
the pockets of people.” 


Eleazu: “I agree with you. Government was making a 
conscious effort to solve its immediate problems. But the 
question is, are the actions they have taken to solve these 
problem the right ones? Certainly, there is need for 
transportation in this country, a cheap means of moving 
goods and people from one place to another. The same 
with schools. Certainly, most of our schools are ill- 
equipped to even teach the basic things. But must we 
import in order to satisfy these demands?” 


Aluko: “We closed down a very viable ANAMCO [Anglo- 
American Corporation] factory producing buses and 
trucks in Enugu, only to come and import buses. We don't 
know how to reflate an economy because you can't talk of 
reflation when there is a drain and outflow. The Central 
Bank monthly reports show that the outflow of money 
from Nigeria has been has been consistently higher than 
inflow. So we are not really reflating. You can’t stimulate 
the economy that way. That is why since January we have 
been having more and more retrenchments.” 


Abdulkadir: “State governments are establishing compa- 
nies in order to run this transport business. At our last 
meeting, I expressed some scepticism about whether this 
is the right way to do it. In my opinion, transportation 
has always been in private hands, except perhaps, in 
urban areas. If the government allocates foreign 
exchange to purchase buses, the tariff should be lowered 
so that private transporters can buy these buses and 
manage them efficiently.” 


The board was more unanimous in criticising the gov- 
ernment handling of the promotion of the export of the 
country’s primary commodities. It said that although 
this is earning more money for farmers, it is killing the 
local industries. The board said this was wrong and 
against national interests. It cited the example of Malay- 
sia and Latin America where, to protect local industries, 
governments banned the exportation of palm-kernels 
and cocoa respectively. It said the export drive was 
leading to a process of deindustrialisation because “the 
little industries processing rubber, palm-kernels, palm- 
oil and cocoa are being killed.” 


Eleazu was a consultant to the nation directorate on 
employment on its graduate employment programme 
and recalled the ruin some people suffered because they 
borrowed money to establish small-scale industries but 
which could not survive for lack of local raw materials. 
Said he: “I know a number of friends who have gone into 
palm-kernel crushing with government loans but they are 
all now bankrupt because they cannot compete with 
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those who are buying for export. Palm-kernel is now 
about N980 per tonne whereas about 3 months ago, it 
sold for only N350 per tonne.” 


Local cocoa industries are suffering a similar fate. The 
board said although the export drive is one of the main 
planks of the Structural Adjustment Programme, SAP, it 
should not be implemented at the expense of the nation 
itself. Nigerian farmers may be happy they are earning 
more money but they are also paying more for farm 
inputs. For instance, noted the board, before SAP, the 
cocoa farmer paid N4.50 for a gallon of Gamalin 20—a 
chemical used for fighting cocoa disease. Now he pays 
N55 for it. Similarly, he has to pay much more for 
building materials and other factory products. 


Meaning, in effect, that although the cash crop farmer's 
earning capacity has improved, his purchasing power in 
real terms has considerably diminished. 


The board observed that the budget so far has made little 
impression on the unemployment situation in the coun- 
try. Nigeria’s external debts are variously put at between 
22 and 25 billion dollars; internal debts are put at N45 
billion. Dwindling revenue has crippled the capacity of 
government to repay these debts as and when due. Aluko 
said, this is not helping the situation. “If you really want 
to strengthen internal demand,” he said, “you have to 
pay internal debt because the internal debt doesn’t create 
as much burden as the external debt.” 


He said that despite the rescheduling of its external debt, 
Nigeria has been using 28 to 30 percent of its revenue in 
debt servicing. He said it ought to be between 10 and 15 
percent. He said the impression the country is trying to 
create is that it wants to be credit worthy. “In fact, the 
World Bank has been withholding their loan because 
they feel that we are not really meeting our debt servic- 
ing. So, we have to get up. We have to borrow more to 
service out debt.” 


Eleazu: “I thought that it was reasonable if the aim was 
to be credit worthy.” 


Aluko: “You cannot be credit worthy if you are not 
generating income.” 

Ake: “The international multilateral agencies—the 
World Bank, etc., for good or bad, have acquired con- 
siderable power. This power is not just how much money 
they can give or just the $500 million we immediately 
want from the World Bank. Not only will we not get that 
(and other loans) but people will not deal with us unless 
they get a green light from the World Bank and IMF. 
That is the problem and following from that, if you want 
to be delinquent, you will not only not get the money but 
all your credit lines will be blocked in no time at all. 
Within a very short time, nothing will be coming in—no 
drugs, no spare parts and so on. | don’t think it is a 
question of arbitrarily deciding that we would pay 5 
percent. I think what they (the government) are doing is 
realistic within the context of the political constraints 
that we find ourselves.” 


Question: Are you saying right now that the best option 
for us is to borrow in order to pay our debts?” 
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Ake: “No, I am not saying any of that. I am trying to 
evaluate on its own terms what the government is doing. 
And what I am saying is that their decision to struggle to 
repay (our foreign debts) to be credit worthy, makes 
sense within the context in which they are operating, 
particularly in the political context. If they try to be 
flagrantly defiant, let’s say, 5 percent, those people will 
freeze them out in no time.” 


Eleazu: “But I question why we must continue to get 
more money (loans) until such a time that we can't pay. 
What do we do with the loan that we borrow? What do 
we do internally? So that apart from being political, I 
think it is also economic and social. Economic in the 
sense that we are not looking at the resources of this 
country and how they ought to be developed. We only try 
to play to our taste, the taste which we have acquired, 
which can only be satisfied by imports. I like to see us get 
to a stage where we can tell our creditors, sorry, we can’t 
pay. What will hurt me is if they refuse to buy our oil. 
But they will buy.” 


He argued furthe: .hat because Nigerian slack the disci- 
pline to tailor their needs and consumption pattern to 
local products they continue to make their country 
vulnerable to the outside world. He said Nigeria missed 
the chance to adjust its technology in the early se’’enties 
when the country had a lot of money. If that had been 
done, he maintained, Nigeria would de in a strong 
enough position today to decide by how much it is 
prepared to repay its external loans. He went on: “the 
budget is an amplification of the consolidation of the 
growth element of SAP, according to its makers. You 
cannot reflate the economy that way.” 


It has been 2 years since SAP came into being. The board 
looked at its score card alongside earlier government 
policies aimed at restructuring the economy in one way 
or the other such as the indigenisation policy of the 
middle seventies. But SAP and the commercialisation- 
/privatisation received mixed reactions from the board 
members Abdulkadir sees privatisation as “a good 
answer to the IMF or the World Bank. Once we imple- 
ment it properly, all other things will fall in place. There 
is no doubt about that.” 


Ake saw commercialisation and privatisation as “part of 
the logic of SAP which again must have validity because 
of the colossal inefficiency of the parastatals and the over 
extension of government in some areas they should not 
be. But whether this is the answer must be open to 
question in a developing country with a very weak 
capitalist class. I don’t think there is any prospect of real 
development that will not involve a very strong element 
of state interference. 


What hope for the immediate future of the economy? 
Aluko: “In terms of budgetary control, I think that by 


December government will be back on course. I hope.” 
He, however, added that “the omen for the rest of the 
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year, as far as | am concerned, is not very good.” He 
cautioned government against three things. He said 
government should resist IMF pressure .o devalue the 
naira further. “IMF believes the autonomous rate is the 
real rate of exchange. If the government listens, that will 
and all that will be more expensive.” He urged the 
government to “try to stabilise the value of the naira.” 
And he cautioned government against the possibility of 
strikes arising from workers’ demands for more money. 
Said he: “I hope that the government in desperation to 
get more revenue, will not remove further subsidy. I 
hope the government will be able to resist for political 
and social stability.” 


Ake commended government for a “greater effort to 
monitor this budget and look at performance criteria. I 
imagine that since they are monitoring, they would be 
resolved to act more vigorously in terms of disciplining the 
expenditure and better rationalisation of their operations 
even if they do not publicly talk of reversing themselves. | 
do not envy them in the dilemma that they stand with 
regard to the whole question of subsidy. It is a source of 
money that is no longer possible but is holding up over | 
billion dollars. I can’t anticipate how they are going to cope 
whether to contain the anticipated social upheaval or 
persuade the IMF to proceed with the loan.” 


Abdulkadir: “Generally, the budget has not achieved its 
target for the middle of the year due to a number of things, 
some beyond the control of government, others within its 
control. Price of oil is beyond its control but the civil 
service reforms are within its control. They now have 
sufficient information to review the budget so that by the 
end of the year, we have a certain measure of success.” 


Senegal 


National Speaker Sow 
ABO0912145288 Dakar Domestic Service in French 
1300 GMT 9 Dec 88 


[Text] Let us look at the major news of the day: Mr 
Daouda Sow’s resignation from his post as speaker of the 
National Assembly. Mr Sow, who announced his resig- 
nation today, Friday, in a letter to Lamine Diack, the 
first deputy speaker, said that in making his decision, he 
was in total agreement with the head of state, Abdou 
Diouf, who received him yesterday. 


In an exclusive interview with the Senegalese press 
agency, APS, the outgoing speaker reiterated his com- 
mitment to his party, the Socialist Party, in which he will 
maintain his functions until the upcoming extraordinary 
session [words indistinct]. Speaker Sow also denied 
rumors of a dispute between himself and Minister of 
State Jean Collin. In tendering his resignation today after 
informing the president of the republic, Mr Sow said: My 
sole aim is to break the deadlock in the functioning of 
parliament [words indistinct). 
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